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WTOT I 
Separute paying is given to this part in order that it may be filed 

As a separate compilation 

LOK SABHA 
The following Bill was introduced in Lok Sabha on the 29th February , 
1984 : - - 

Bill No . 11 of 1984 
1 Bill 10 give effect to the financial proposals of the Central Government for the 

financial year 1984 - 85 . 


ER 


Be It enacted by Parliament in the Thirty - fifth Year of the Republlo 
oi India as follows : 

CHAPTER I 

PRELIMINARY 
1. (1 ) This Act may be called the Finance Act, 1984 , 


Short title 
Had com 
mencen ont. 


( 2) Save as otherwise provided in this Act, sections 2 to 34 and section 
54 shall be deemed to have come into force on the 1st day of April, 1984, 


CHAPTER II 
RATES OF INCOME - TAX 


In correcta , 


2 . (1) Subject to the provisions of sub - sections (2) and ( 3) , for the 
19seggment year commencing on the 1st day of April , 1984 , income- tax 
shall be charged at the rates specified in Part I of the First Schedule 
and shall be increased , --- 

(al in the cases to which Paragraphs A , B , C and D of that Part Apply , 
hy a surcharge for purposes of the Union ; and 

(b ) in the cases to which Paragraph E of that part applies , by a surcharge, 
calculated in each case in the manner provided therein : 

Provided that where an assessee, being a company , has made , during the 
financial year commencing on the 1st day of April, 1983, any deposit with the 
Industrial Development Bank of India established under the Industrial Development 
Bank of India Act, 1964 under the Companies Deposits ( Surcharge on Income- tax ) 
Scheme, 1983 , then , the surcharge on income- tax payable by the company , - - 

(a ) in a case where the amount of the deposit so made ls equal to , or 
exceedy , one - half of the amount of surcharge on income tax payable by It, shall 
be reduced by one - half of the amount of gurcharge payable by it; and 
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(6 ) in a case where the amount of the deposit so made falls short of one - half 
of the amount of surcharge on Income- tax payable by it , shall be reduced by the 
amount of the deposit . 


( 2 ) In the cases to which Sub - Paragraph I or Sub - Paragraph II of Paragraph A of 
Part I of the First Schedule applies, where the assessee has , in the previous year , 
any net agricultural income exceeding six hundred rupees , in addition to total 
Income, and the total income exceeds, – 


li ) in a cage to which the said Sub - Paragraph I applies, fifteen thousand 
rupees , and 

li ) in a cage to which the said Sub - Paragraph Il applies , twelve thougand 
rupees , 


then , 


lal the net agricultural income shall be taken into account, in the manner 
provided in clauge ( b ) that is to gay , as if the net agricultural income were 
comprised in the total income after , 


li ) in a case to which the gald Sub - Paragraph I applies, the first fifteen 
thouşand rupees , and 

lii ) in a case to which the said Sub - Paragraph II applies , the first eight 
thousand rupees , 


of the total income but without being llable to tax) , only for the purpose of 
charging Income- tax in respect of the total income; and 


16 ) the income- tax chargeable shall be calculated as follows: - - 


( i ) the total income and the net agricultural income shall be aggregated 
and the amount of income- tax shall be determined in respect of the aggregate 
income at the rates specified in Sub - Paragraph 1 or , as the case may be , 
Sub - Paragraph II of the said Paragraph A , as If such aggregate income were 
the total income: 

Provided that in a case referred to in the said Sub - Paragraph II, for the 
purpose of determining the amount of Income- tax in accordance with this 
sub - clause , the provisions of clauso ( i ) of the proviso below Sub - Paragraph II 
and the provisions relating to surcharge on income- tax in the said Sub - Para 
graph II shall not apply : 


lii) the net agricultural income shall be increased , 


A ) in a case to which the said Sub Paragraph I applies, by a sum of 
fifteen thousand rupees; and 


(B ) in a caso to which the said Sub - Paragraph II applies, by A gum of 
eight thousand rupeos , 


and tho amount of income tax shall be determined in respect of the net 
agricultural income ag so increased at the rates specified in Sub - Paragraph I or 
88 the case may be , Sub - Paragraph It of the said Paragraph A , as if the net 
agricultural income as so increased were the total Income: 


Provided that in a cage referred to in the gald Sub - Paragraph II , for the 
purposes of determining the amount of income- tax in accordance with this 
sub - clause, the provisions of clause lii) of the proviso below the said Sub 
Paragraph II and the provisions relating to surcharge on income- tax in the 
gald Sub - Paragraph II shall not apply : 

lus) the amount of income- tax determined in accordance with sub - clause 
u shall be reduced by the amount of Income tax determined in accordance 
with sub - dwyso it : 
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Provided that in a caso referred to in the said Suh - Paragraph II, where 
the gum so arrived at exceeds sixty per cent, of the amount by which the 
total incomo exceeds twelve thousand rupees , the excess shall be disregarded ; 


( w ) the amount of income - tax determined in accordance with sub - clause 
lidi) shall be increased by a gurcharge for purposes of the Unlon calculated 
at the rate of twelve and a half per cent. of such Income- tax and the sum 80 
arrived at shall be the Income tax in respect of the total incoine. 


43 of 1961. 


(3 ) In cases to which the provisions of Chapter XII or Chapter XIIA or section 
164 or section 164A or section 167A of the Income- tax Act, 1961 (hereinafter referred 
to as the Income- tax Act) apply , the tax chargeable shall be determined as provided 
In that Chapter or that section , and with reference to the rates imposed by sub - section 
( 1 ) or the rates as specified in that Chapter or section , as the case may be. 


(4 ) In cases in which tax has to be deducted under sections 193 , 194 , 194A , 
194B , 194BB , 1940 and 195 of the Income- tax Act at the rates in force, the deduction 
shall be made at the rates specified in Part II of the First Schedule . 


(5 ) Subject to the provisions of sub - section (6 ) , in cases in which income - tex 
has to be calculated under the first proviso to sub - section (5 ) of section 132 of the 
Income- tax Act or charged under sub - section (4 ) of section 172 or sub - section (2 ) 
of section 174 or section 175 or sub - section ( 2) of section 176 of the gald Act or 
deducted under section 192 of the yald Act from income chargeable under the head 
" Salarles " or deducted under sub - section ( 9) of section 80E of the said Act from any 
payment referred to in the said sub - section (9 ) or in which the " advanco tax " payable 
under Chapter XVII - C of the said Act has to be computed , at the rate or rates in 
force , such income- tax or , as the case may be , " advance tax " shall be so calculated , 
charged , deducted or computed at the rate or rates specifled in Part III of the 
First Schedule : 


Provided that in cases to which the provisions of Chapter XII or Chapter XIIA or 
sub - section ( 1A ) of section 161 or section 164 or section 164A or section 167 A of the 
Income-tax Act apply , " advance tax " shall be computed with reference to the rates 
imposed by this sub - section or the rates as specifled in that Chapter or section , as 
the case may be : 


Provided further that an a8808900 , being a company , may , in lieu of payment of 
the amount of surcharge on income- tax at the rate specifled in Paragraph E of Part 
III of the First Schedule , make a deposit under the scheme framed under sub 
section (7) before the last instalment of " advance tax " is due in its case , and where 
It does so , the surcharge on income - tax payable by the company , - 


li) in a case where the amount of the deposit so made is equal to or exceeds 
the amount of surcharge on Income- tax payable by it, shall be niliand 

lii) in a case where the amount of the deposit so made falls ghort of the 
amount of surcharge on Income - tax payable by it , shall be reduced by the 
amount of the deposit , 


( $ ) In the cages to which Sub - Paragraph I or Sub - Paragraph II of Paragraph A 
of Part III of the First Schedule applies , where the asseggee has, in the previous 
year or , if by virtue of any provision of the Income- tax Act, income - tax is to be 
charged In respect of the income of a period other than the previous year , in such 
other period , any net agricultural income exceeding six hundred rupees , In addition 
to total income and the total income exceeds , — 


( 1) In a caso to which the sald Sub - Paragraph I applies , fifteep thousand 
rupees , and 

li ) in a case to which the said Sub - Paragraph I applies, twelve thousand 
rupees , 


then , In calculating Income - tax under the first proviso to subsection ( 5) of section 
132 of the Income- tax Act or in charging lncome- tax undor sub - section ( 2 ) of 
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section 174 or section 175 or sub - section (2 ) of section 176 of the said Act or In 
computing the " advance tax " payable under Chapter XVII - C of the said Act , at the 
rate or rates in force , - - 


(a ) the net agricultural income shall be taken into account, in the manner 
provided in clause (6 ) (that is to say, as if the net agricultural Incomo were 
comprised in the total income after, - 


14 In a case to which the said Sub - Paragraph I applies , the first fifteen 
thousand rupees , and 

li ) in a case to which the said Şub - Paragraph I applles , the first eight 
thousand rupees , 


of the total income but without being liable to tax ) , only for the purpoge of 
calculating , charging or computing such Income- tax or, as the case may be , 
" advance tax " in respect of the total income; and 


(6 ) guch Income- tax or , as the case may be , " advance tax " shall be so 
calculated , charged or computed as follows: 

the total income and the net agricultural income shall be aggregated 
and the amount of income-tax or " advance tax " shall be determined in respect 
of the aggregate income at the rates specified In Sub - Paragraph I or , as the 
case may be , Sub - Paragraph II of the said Paragraph A , as if such aggregate 
income were the total income: 


Provided that in a case referred to in the gald Sub - Paragraph II, for the 
purposes of determining the amount of income- tax or " advance tax " in accor 
dance wlth this sub - clause , the provislons of clause ( ) of the proviso below 
the said Sub - Paragraph II and the provisions relating to surcharge on Income 
tax in the said Sub - Paragraph I shall not applyi 


lie ) the net agricultural income shall be increased , - - 


A ) in a case to which the said Sub - Paragraph I applies , by a sum of 
fifteen thousand rupees ; and 


(2 ) in & case to which the said Sub - Paragraph I applies , by a sum 
of eight thousand rupees , 


and the amount of income- tax or advance tax " shall be determined in respect 
of the net agricultural income as go Increased at the rates specified in the said 
Sub - Paragraph I or , as the cage may be, the said Sub - Paragraph II, as lf the 
net agricultural income as go increased were the total income : 


Provided that in a case referred to in the said Sub - Paragraph II , for the 
purposes of determining the amount of income- tex or " advance tax " in 
accordance with this sub - clause , the provisions of clause (ii) of the proviso 
below the sald Sub - Paragraph II and the provisions relating to surcharge on 
income- tax in the sald Sub - Paragraph I shall not apply : 

lii) the amount of income tax or " advance tax " determined in accordance 
with sub - clause ( 4) shall be reduced by the amount of income- tax or , as tho 
cage may be , " advance tax " determined in accordance with sub - claugo ( ii) : 


Provided that in a caso roferred to in the sald Sub - Paragraph II , where the 
sum 80 arrived at exceeds sixty per cent . of the amount by which the total 
income exceeds twelve thousand rupees , the excess shall be disregarded ; 


li ) the amount of Income- tax or " advance tax " determined in acoordance 
with sub - clause lii ) shall be increased by a surcharge for purposes of the 
Union calculated at the rate of twelve and a half per cent , of such income 
tax or, as the case may be , " advance tax " and the sum so arrived at shall bo 
the income- tax or , as the case may be, advance tax " In respoct of the total 
Income. 
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( 7 ) Where an asseggee , being a company , makey, during the financial year 
commencing on the 1st day of April , 1984 , any deposit with the Industrial Develop 
ment Bank of India established under the Industrial Development Bank of Indla Act, 
1964 under any such scheme as the Central Goverment may , by notification in the 
Official Gazette , frame in this behalf, then the surcharge on income - tax payable by 
the company for the assessment year commencing on the 1st day of April , 1985 , - - 


( 4 ) in & case where the amount of the deposit so made ls equal to or excoeds 
the amount of surcharge on income tax payable by it , shall be nil . ; and 


léz ) ip a case where the amount of the deposit so made falls ohort of the amount 
of gurcharge on income- tax payable ty It, shall be reduced by the amount of the 
deposit. 


( 8 ) For the purposes of this section and the First Schedule , 


lal " company in which the public are substantially intorested " means a 
company which is such a company as is referred to iu section 108 of the 
Income- tax Act 


(6 ) " domestio company " means an Indian compliny , or any other company 
which , in respect of its Income liable to incomo- tax under the Incodie - tax Act 
for the assessment year commencing on the 1st day of April, 1984 , has made the 
preacribed arrangements for the declaration and payment within India of the 
dividends ( including dividends on preference shares ) payable out of such income 
in accordance with the provisions of section 194 of that Act ; 


( c) " industrial company " means a company which is mainly engaged in the 
bus lae88 of generation or distribution of electricity or any other form of power 
or in the carriage , by road or inland waterways , of passengers or goods or in 
the construction of ships or in the execution of projects or in the manufacture or 
processing of goods or in mining . 


Explanation , tow - For the purposes of this clause , - 


( ii) a company shall be deemed to be malnly engaged in the businegs of 
generation or distribution of electricity or any other form of power or in the 
carriage , by road or Inland waterways , of passengers or goods or in the 
construction of ships or in the execution of projects or ln the manufacture 
or processing of goods or in mining, if the income attributable to any one or 
more of the aforesaid aotivities lacluded in its total income of the previous 
year ( ag computed before making any deduction under Chapter VIA of the 
income- tex Act) is not lo88 than fifty - one per cent. of such total income; 

li ) " project " means a project for the construction of a building , road , 
dam , bridge or other structure or assembly or installation of any machinery 
or plant ; 


( d ) " insurance commisslon " means any remuneration or reward , whether by 
way of commission or otherwise , for solicitlog or procuring Ingurence business 
( locluding business relating to the continuance , renewal or revival of policies of 
insurance ) ; 


le ) " pot agricultural income", in relation to a person , means the total amount 
of agricultural lacome, from whatever source derived , of that person computed 
In accordance with the rules contained in Part IV of the First Schedule ; 


(6 ) " tax - free security " means any socurity of the Central Govorament issued 
or declared to be Income- tax free , or any security of State Govoramont issuod 
Incomo - tex free, the Income- tex whereop la payablo by the Stato Government; 


(g ) all other words and expressions used in this section or in the First 
Schedule but not defined in this sub - section and defined in the Income- tur Act 
shall have the meanings rospootively 488igned to them in that Act. 
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CHAPTER II 


DIRECT TAXES 


Income - tax 


Amendment of 
section 10 


Amendm 10 


3 . In gection 10 of the income- tax Act , in clause ( 30 ) , after the words " tea 
bushes " , the words or for rejuvenation or consolidation of areas used for cultiva 
tion of tea " shall be inserted with effeot from the 1st day of April , 1985 , 


bushof tea " shall be 


Amand ogt of 
section 11 . 


4 . In gection 11 of the Income- tax Act, in sub - section (5 ) , after clause (x ) 
and the Explanation thereto , the following clause shall be inserted with effect from 
the 1st day of April, 1985 , namely : 

" ( xt ) deposits with the Industrial Development Bank of India established 
under the industrial Development Bank of India Act , 1964; " . 


18 of 1964 . 


Amendm mtof 5 . In section 33B of the Income- tax Act, before the Explanation , the following 
section 33B , 

provigo shall be inserted with effect from the 1st day of April, 1985 , namely : 

" Provided that no deduction under this section shall be allowed in relation 
to the assessment yoar commencing on the 1st day of April , 1985 or any 
subsequent assessment year . " . 


Anandnaat of 
# oction 35 . 


6 . In gection 35 of the Income-tax Act, 


( a ) in sub -section ( 2 ) , in clause (ia) , -- 


le before the Explanation , the following proviso shall be inserted , namely : 


" Provided that no deduction shall be admissible under this clause in respect 
of any expenditure Incurred on the acquisition of any land , whether the land 
is acquired as such or as part of any property , after the 29th day of February, 
1984 . " ; 


li ) the Explanation shall be numbered as Explanation 1 and after Explanation 1 

28 so numbered , the following Explanation shall be inserted , namely: 


Explanation 2 . 


For the purposes of this clause , - 


(a ) " land " includes any interest in land ; and 


16 of 1908. 


(6 ) the acquisition of any land shall be deemed to have been made by 
the a8aeabeo on the date on which the instrument of transfer of such land 
to him has been registered under the Registration Act , 1908 , or where 
he has taken or retained the po8809sion of such land or any part thereof 
In part performance of a contract of the nature referred to in section 53A 
of the Transfer of Property Act , 1882 , the date on which he has so taken 
or retained possession of such land or part; ; 


4 of 1882. 


(6 ) In sub - section ( 24 ) , for the words Where the ag8e88ee pays any sum " the 
words , figures and letters Where , before the 1st day of March , 1984 , the 
488938ee pays any sum " shall be substituted ; 


( c) in sub - section ( 2B ) , in clause (a ) , for the words "Where an a998880e has 
incurred any expenditure " , the words , figures and letters Where, before the 1st 
day of March , 1984 , an 48808see has incurred any expenditure " shall be substituted . 


Awladpoot of 


Tect 


7 . In section 35C of the Income- tax Act, in sub - section (1 ) , in clause (a ) , after 
the words, figures and lotters after the 29th day of February, 1968 " , the words , 
figures and letters " but before the 1st day of March , 1984 " shall be inserted . 


Apodmet of 
section 36 . 


8 . In section 36 of the Income- tax Act , in sub - section (1 ) , in clause ( via ) , after 
the words " payment of any salary" , the words , figures and lettora " for any period 
of employment before the let day of March , 1984 " shall be inserted. 
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9 . In section 40 of the Income- tax Act , in clause (c ) , with effect from the 1st day 
of April , 1985 , 


Amandment of 
section 40 . 


(a) in sub - clause (A ), for the words " seventy - two thousand rupees " , the words 
" one hundred and two thousand rupees " shall be substituted ; 


(b ) in sub - clause (8 ) , for the words " six thousand rupees " , the words " eight 
thousand five hundred rupees " shall be substituted . 


10 . In section 40A of the Income- tax Act , - 


Amandment of 
section 40A , 


lal in sub - sociion (5) . In clause (c) , in sub - clause 16) , with effect from the lot 
day of April, 1986 , 


v ) for the words " flve thousand rupees " , the words " geven thousand five 
hundred rupees " shall be substituted ; 


lul) for the words " sixty thousand rupees " , the words ninety thou sand 
rupeer" shall be aubstituted; 


lii) after the proviso , the following proviso shall be inserted , namelyi 


Provided further tbal in relation to any month or part thereof comprised 
in any such previous year as is relevant to the assessment year commencing 
on the 1st day of April , 1985 , or any subsequent assessment year , the 
reference to five thousand rupees " in the preceding proviso shall be 
construed as a reference to " seven thousand five hundred rupees" . 


(b ) in sub - section (6) , for the words " sixty thousand rupees " , the words ninety 
thousand rupees " shall be gubstituted with efføct from the 1st day of April , 1986 ; 


( c) after sub - section ( 8) , the following sub - section shall be inserted and aball 
be deemed to have been inserted with effect from the 1st day of April, 1980 , 
namely : 


" 19 ) No deduction shall be allowed in respect of any sum paid by the aggessee 
48 an employer towards the setting up of, or as contribution to , any fund or 
trust for any purpose , except where Buch - sum 18 so paid for the purposes and 
to the extent provided by or under glaube ( w ) or clause (v ) of sub - sectiou (1) 
of section 36 or , as required by or under any other law for the time being in 
force . " 


11 . After section 44AA of the Income tax Act, the following section shall be 
Inberted with effect from the let day of April , 1985 , namely - 


la ortion of 
new action 
44AB . 


44AB . Every person , - 


Audit of 
accounts of 
cortan pem 
carryin ton 
buulot of 
profanon. 


(a ) carrying on business shall , if his total sales , turnover or gro88 recepta , 
as the case may be , in business exceed or exceeds twenty lakh rupees in any 
previous year or yearg relevant to the A9808sment year commencing on the 18t 
day of April, 1986 or any subsequent 288e8ement year ; or 

(6 ) carrying on profession sball , if his gross receipts in profession exceed 
ten lakh rupeea in any previous year or year8 relevant to the assessment 
year commencing on the 1st day of April, 1985 or any subsequent 4.88688mert 

yor, 
get his accounts of such previous year or years audited by an accountant before the 
Apecified date and obtain before that date the report of such audit in the prescribed 
form duly signed and verified by such accountant and getting forth auch particulars 
A8 may be prescribed : 


Provided that in a cane where auch person is required by or under any other law 
to got his accounts auditod by an Accountant, it shall be sufflolont complianco with 
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the provisions of this section if such person gets the accounts of such busine68 or 
profession audited under such law before the specified data and obtains before that 
date the report of the audit as required under such other law and a further report 
in the forn presoribed under this section . 


Explanation . -- For the purposes of thig section , - 


( 0 ) " accountant " shall have the game meaning Agip the Explanation below 
Bub - section ( 2) of section 2887 


li ) " specified dato " , in relation to the accounts of the previous year or 
years relevant to an a8888gment year , neong the date of the expiry of four 
months from the end of the previous year or , where there is more than one 
previous year , from the end of the previous year which expired last before 
the commencemoot of ide 198456ment year , or the 30th day of June of the 
889e88meni year , whichever le later . . 


Amandmeot of 
şection 80CC , 


12 . In section 80CC of the income tax Act , in sub - section ( 3) , for clause (c ) . 
the following clause shall be substituted , namely , - - 


" (c ) the shares forming part of the issue are offered for gubscription to 
the public and such offer for subscription is made by the company before the 
lat day of March , 1984 ;" . 


Omission of 
action 80D. 


13. Section 80D of the Income tax Act shall be omitted with effect from the 
1st day of April, 1985 . 


Avondment of 


14 . In section 80E of the Income- tax Act, in sub - acction ( 1) , after the 
words " he has paid " , the words, figures and letters , belore the løt day of 
March , 1984 , " shall be inserted. 


Andaient of 
sectiou 80%. . 


15 . In section 80L of the Income tax Act, in sub - sectoo ( 1 ) , with effeot 
from the 1st day of April , 1985 , 


lal after clauselis ), the following clause shall be luserted , namely :--- 


T 


+ 


" fiia ) interest on deposite under such National Depoolt Scheme ag may 
bo framed by the Central Government and notifiod by It In this behalf 
in the Official Gazette ; ; 


(6 ) in clause (ul) , for the words " under any scheme ", the words 
" under any other scheme" shall be substituted ; 


(c ) the following provlso shall be inserted at the end , namely : 


" Provided that where the gro88 total income of the 19808800 
Includes any income by way of interest on any deposito referred to 
in olayga Kia ) or Income in respect of units referred to in clause (vi , 
there shall be allowed in computing the total income of the assessee 
a further deduction of an amount equal to so much of such Income as 
has not been allowed by way of deduction under the foregoing provlalong 
of this sub - section ; 80 , however , that the amount of such further 
deduction shall not exceed three thousand rupeos . " . 


Anand out of 
section 80M . 


16 . In section 80M of the Income tax Act, in sub - section ( 1) , with 
etteot from the 1st day of April , 1985 , 

la ) for the words " an amount equal to - " . the words " an amount equal 
to sixty per cent. of mich income. " shall be substituted ; 

(6) clauses (a ) and (b) shall be omitted . 


Amendment of 
Auction &DN , 


17 . In geotion 80N of the Incoma- tax Act, for the words " a deduotion 
of the whole of the income " , the words " a deduction of an amount oqual 
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to fifty per cent. of the income" shall be substituted with effect from the 
1st day of April , 1985 . 


Armendment of 
gection 800 . 


18 . In section 800 of the Income- tax Act, for the words " a deduction 
of the whole of the income" , the words " a deduction of an amount equal 
to fifty per cent. of the income" shall be substituted with effect from 
the 1st day of April , 1985 . 


19 . Section 80U of the Income tax Act shall be numbered as sub 
section ( ) with effect from the 1st day of April, 1985, and , - 


Amendment of 
section 800 . 


(a ) in sub - section (1 ) as so numbered , in clause ( i ) , after the words 
and brackets a permanent physical disability (other than blindness) " , 
the words being a permanent physical disability specified in the rules 
made in this behalf by the Board , and " shall be inserted with effect 
from the 1st day of April, 1985 ; 


(b ) after sub - section (1 ) ab eo numbered , the following sub - section 
shall be inserted with effect from the lat day of April , 1985 , namely : 


" (2 ) The Board shall, in making any rules for speolfying any 
disability for the purposes of clause lii ) of sub - section (1 ) , have 
regard to the nature of such disability and the effect which such 
disability is likely to have on the capacity of a person subject 
thereto , or suffering therefrom , to engage in a gainful employment 
or occupation , " . 


20 . In section 161 of the Income tax Act, after sub - section (1) , the 
following sub - section shall be inserted with effect from the 1st day of 
April , 1986 , namely : 


Amendment of 
secton 161 . 


(1A ) Notwithstanding anything contained in sub - section (1 ) , where 
any Income in respect of which the person mentioned in clause ( w ) of 
Aub - section ( 1) of section 160 18 llable as representative assessee 
consists of, or includes , profits and gains of business, tax shall be 
charged on the whole of the income in respeot of which such person 
18 so liable at the maximum marginal rate : 


Provided that the provisions of this sub - section shall not apply where 
such profits and gains are receivable under a trust declared by any 
person by will exclusively for the benefit of any relative dependent on 
him for support and maintenance, and such trust is the only trust 80 
deolared by him . 


Explanation . - For the purposes of thls sub - section , "maximum 
marginal rate " shall have the meaning assigned to it in Explanation 2 
below sub - section ( 3) of section 164 , 


21 . In section 164 of the Income tax Act, with effect from the lgt 
day of April , 1985 , 


Amadoqot of 
section 164. 


(a ) in sub - section ( 1 ) , after the proviso , the following proviso 
shall be inserted, namely 


" Provided further that where any income in respect of which the 
person mentioned in clause ( w ) of sub - section ( 1) of section 160 18 
llable as representative 488088ee conglets of, or includes , profite 
and gains of business , the preceding proviso shall apply only if 
auch profits and gains are receivable under a trust declared by 
any person by will exolusively for the benefit of any relative 
dependent on him for support and maintenance , and such trust is 
the only trust so declared by him . " ; 
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(b ) to sub - section (2) . the following proviso shall be added , namely : 


" Provided that in a case where the whole or any part of the 
relevant income is not exompt under section 11 or section 12 by 
virtue of the provisions contained in clause ( c ) or clause ( d ) of 
sub - section (1 ) of section 13 , tax shall be charged on the relevant 
income or part of relevant income at the maximum marginal 
rate , " ; 


( c ) in sub - section ( 3) , after the proviso and before Explanation 1 , 
the following provisos shall be inserted , namely : 


Provided further that where the relevant income consists of , 
or includes , profits and gains of business , the preceding proviso 
shall apply only if the income is receivable under a trust declared 
by any person by will exclusively for the benefit of any relative 
dependent on him for support and maintenance, and such trust 18 
the only trust so declared by him : 


Provided also that in a case where the whole or any part of 
the relevant income is not exempt under section 11 or section 12 
by virtue of the provisions contained in clause ( c ) or clause la 
of sub - section (1 ) of section 13 , tax shall be charged on the 
relevant income or part of relevant income at the maximum 
Darginal rate . " . 


Amendment of 
section 193 . 


22 . In section 193 of the Income - tax Act, in the proviso , after 
clause ( w ) , the following clause shall be inserted with effect from the 
1st day of June, 1984 , namely : 


" (v ) any interest payable to an individual, who is resident in 
India , on debenturos issued by a company in which the public are 
substantially interested, being debentures listed on a recognised 
stock exchange in India in accordance with the Securities Contracts 
(Regulation ) Act, 1956 , and any rules made thoreunder , 1f 


42 of 1956 . 


(a ) the interest is paid by the company by an account payee 
cheque ; and 


(b ) the amount of such interest or , as the case may be, the 
aggregate of the amounts of such interest paid or likely to be 
paid during the financial year by the company to such individual 
cloes not exceed one thousand rupeve . " 


Amendment of 
section 194 . 


23 . In section 194 of the Income- tax Act, for the first proviso , 
the following proviso shall be substituted with effect from the 1st day 
of June , 1984 , namely : 


" Provided that no such deduction shall be made in the case of a 
shuroholder , being an individual, who is resident in India , of a 
company in which the public are substantially interested , if 


(a ) the dividend is paid by such company by an account payee 
cheque ; and 

loj the amount of such dividend or , as the case may be, the 
aggregate of the amounts of such dividend distributed or paid 
or likely to be distributed or paid during the financial year by 
the company to the shareholder does not exceed one thousand rupees :" . 


Amendment of 24. In section 252 of the Income - tax Act , 
Hection 252 

la ) after sub - section (4 ) , the following sub - section shall be inserted , namely : 
" 144 ) The Central Government may appoint ono of the Vice -Presidents 
of the Appellate Tribunal to be the Senior Vice - President thereof ." ; 
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(6 ) In sub - section ( 5 ) , for the words " A Vice - President" , the words " The 
Sentor Vice - President or a Vice - President" shall be substituted , 


Amd: ont of 
secuon 269C , 


25 . In section 269C of the Income - tax Act, in sub - section ( 1) . for 
the words " twenty - five thousand rupees " , the words " fifty thous and 
rupoeg " shall be substituted with effect from the 1st day of June , 1984 . 


26 . In section 269F of the Income- tax Act , in sub - section (6) , In clause (a ), 
for the words " twenty - five thousand rupees " , the words " fifty thousand rupees " 
shall be substituted with effect from the 19t day of June , 1984 , 


Amendment of 
section 269F . 


27 . In section 269P of the Income - tax Act, in sub - section 11) , in the proviso , 
for the words " ten thousand rupees " , the words " twenty - flve thousand rupees " 
shall be substituted with effect from the 1st day of June, 1984 . 


Amendment of 
Section 269P . 


28 . In Chapter XXB of the Income-tax Act, - 


Insertion of 
new section 
269SS , 


the words 


(a ) in the heading, for the words " MODE OF REPAYMENT , 
MODE OF ACCEPTANCE, PAYMENT OA NEPAYMENT" shall be substituted ; 


16 ) before section 269T , the following section shall be inserted , namely : 


269SS . No person shall , after the 30th day of June , 1984 ,take or accept 
from any other person (hereafter in this section referred to as the depositor ) 
any loan or deposit otherwise than by an account payee choque or account 
payee bank draft lf , - 


Mode of taking 
Or accepting 
certain loans 
and deposits . 


lu ) the amount of such loan or deposit or the aggregate amount of such 
loan and deposit ; or 


(6 ) on the date of taking or accepting such loan or deposit, any loan or 
deposit taken or accepted earlier by such person from the depositor is 
remaining unpaid (whether repayment has fallon due or not), the amount 
or the aggregate amount remaining unpald ; or 


( c) the amount or the aggregate amount referred to in clause (a ) 
together with the amount or the aggregate amount referred to in 
clause 1b ; , 


Is ten thousand rupees or more : 


Provided that the provis lons of this section shall not apply to any 
loan or deposit taken or accepted from , or any loan or deposit taken 
or accepted by , 


(u ) Government; 


(6 ) Any banking company , post office savings bank or co -operative bank ; 


(c) any corporation established by a Central, State or Provincial Act: 


(d ) uny Government company 26 defined in section 617 of the 
Companies Act , 1956 ; 


1 of 1956 . 


le ) such other institution , aggoclation or txody or class of Institutions, 
assoclations or bodles which the Central Government may , for reasons 
to be recorded in writing , notify In this behalf in the Official Gazette , 


Explanation . 


For the purposes of this section . - 


16) " banking company shall have the meaning assigned to it 
in clause (a ) of the Explanation to sub - section ( 8) of section 40A ; 
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lii) " co- operative bank " shall havo the meaning assigned to 
it in Part V of the Banking Regulation Act , 1949; 


10 of 1949. 


liii) " loan or deposit" means loan or deposit of money . . 


Amendment of 

tion 2591 . 


29. In section 269 T of the Income- tax Act, in the Explanation , after clause (el . the 
following clause shall be inserted , namely :- * 


lia ) co - operative bank " shall have the meaning assigned to it in Part V of the 
Banking Regulation Act, 1949 ; . 


10 of 1949 


Insertion of 
new section 
271B . 


30 . In the Income - tax Act , after section 271A , the following section shall be 
inserted with effect from the 1st day of April , 1985 , namely : 


Failure to 
pat accounts 
auditod , 


" 271B. If any person fails , without reasonable cause , to get his accounts 
audited in respect of any previous year or years relevant to an assessment 
year or obtain a report of such audit as required under section 44AB , the Income 
tax Officer may direct that such person shall pay, by way of penalty, a sum equal 
to one - half per cent of the total sales , turnover or gross receipts , as the case 
may be , in business , or of the gross receipts in profession , in such 
previous year or years or a sum of one hundrod thousand rupees , whichever is 
lega . " . 


In ortion of 
now section 
276DD , 


31 . In the Income - tax Act , after section 276D , the following section shall be 
inserted , namely : 


Penalty for 
contrevention 
of section 
269 $ . 


" 276DD . If a person , without reasonable cause or excuse, takes or accepts 
any loan or deposit in contravention of the provisions of section 200SS , he shall 
be punishable with imprisonmont for a term which may extend to two years and 
shall also be liable to fine equal to the amount of such loan or deposit . " . 


32 . In section 281A of the Income- tax Act , - 


Amendmont of 
section 281A , 


( a ) in sub - section ( 1) , for the portion beginnļng with the words the real owner 
of such property unless , and ending with the words to the Income- tax Officer " , 
the following shall be substituted , namely : 


" the real owner of such property unless notice in the prescribed form and 
containing the prescribed particulars in respect of the property has been given 
by the claimant within a period of one yoar from the date of acquisition of the 
property to the Commissioner ; 


(6 ) after sub - section ( 1) , the following sub - sections shall be inserted , namely : 


" ( 1A ) Where any such property 18 acquired by the claimant before the 1st 
day of March , 1984 , the provisions of sub - section ( 1) shall be deemed to have 
been fulfilled if notice in the prescribed form and containing the prescribed 
particulars in respect of the property is given by the claimant,within a period 
of one year from the said date , to the Commissioner . 


( 18 ) Notwithstanding anything contained in sub - section (1 ) or sub - section 
( 1A ) , in relation to any suit relating to any immovable property of a value not 
exceeding fifty thousand rupees, the provisions of sub -section ( 1 ) or , 48 the 
case may be , sub - section ( 1A ) shall be deemed to have been fulfilled if , at any 
time before the suit , notice in the prescribed form and containing the prescribed 
particulars in respect of the property has been given by the claimant to the 
Commissioner , ; 


(c ) for sub - section (2 ) , the following sub - section shall be substituted , namely : 


" 12) The Commiguioner shall , on an application made in the prescribed 
manner , by the claipiant or any person acting on his behalf or claiming under 
him , and on payment of the prescribed feea , lague , for the purposes of a sult 
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referred to in sub - section ( 1 ) , a certified copy of any notice given by the claim 
ant under sub - section (1 ) or sub - section (1A ) or sub - section ( 18 ) , within fourteen 
days from the date of receipt of the application . " . 


33 . In the Ninth Schedule to the Income- tax Act , for the brackets , words, figures 
and letters " See section 32 ( 1 ) (vi) and section 80M ( 1) (a ) ( i) )" , the brackets , words and 
figures " / Ser section 32 (1 ) (ui ) ?" shall be substituted with effect from the 1st day of 
April , 1985. 


Angodmo 
Sath 
Schodule . 


wealth - tax 


34 . In the Wealth - tax Act, 1957,with effect from the lat day of April, 1985, 


Ao codot 
Act 7 of 


la ) in section 5 , 


lu) in sub - section (1 ) , - 


(1) in clause ( w ) , in the proviso , for the words " one hundred thousand 
cupees , at both the places where they occur , the words " two hundred 
thousand rupees " shall be substituted ; 


( 2) after clause (xxv ) , the following clause shall be inserted , namely : – 


" (xxva ) any deposits under such National Deposit Scheme as may be 
framed by the Central Government and notified by it in this behalf lo the 
Official Gazette ; : 


( 3) after clause (xxvii) , the following clause shall be inserted , namely : 


18 of 1964 . 


" (xxviia ) any deposits with the Industrial Development Bank of India 
established under the Industrial Development Bank of India Act , 1964 ;" : 


lil) in sub - section ( 1A ) . 


(1 ) for the brackets and figures " (xxvi) , (xxvii ) ," , the brackets , figures 
and letters " (xxva ) , (xxvi) , (xxvii ) , (xxviia ) , " shall be substituted ; 


( 2) for the words " one hundred and sixty - five thousand rupees " , at both 
the places where they occur , the words " two hundred and sixty - flvo 
thousand rupees " shall be substituted ; 


( 3) after the proviso , the following proviso shall be inserted , namely : 


" Provided further that where the assets of the assessee include any 
assets , being units referred to in clause ( xxv ). or any deposite referred 
to in clause ( axua ) , wealth - tax shall not be payable by the a 88088ee in 
respeot of, and there shall not be included in the net wealth of the 
agbeggee, so much of the value of such 488 ot8 A8 has not been excluded 
from the net wealth of the assessee under this sub -section ; so , however , 
that the value of the assets excluded under this proviso shall not exceed 

thirty - five thousand rupees . " ; 
liit) in gub - section ( 3) , for the brackets and figures " ( xxvi) , (xuli ) . " , the 
brackets , figures and letters " (xxva) , (xxvi) , (xxvii) , (xxviia ) . shall be 
substituted : 


(6 ) in section 21A , - 


(1) for the portion beginning with the brackets , figure and words " 10 any 
part of such property " and ending with the words beneficial to the revenuo." , 
the following shall be substituted , namely : 


" 10 any part of such property or any income of such trust / whother 
derived from such property or from voluntary contribution , referred to in 
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sub - clause liia ) of clausę (24 ) of section 2 of the Income- tax Act 7 is lised 
or applied , directly or indirectly , for the benefit of any person referred to 
in sub -section ( 3 ) of section 13 of the Income- tax Act , or 


lil ) any part of the income of the trust /whether derived from such 
property or from voluntary contributions referred to in sub - clause liia ) of 
clause ( 24 ) of section 2 of the Income- tax Act 7 , being a trust created on or 
after the 1st day of April , 1962 , enures , directly or indirectly , for the 
benefit of any person referred to in sub - section (3 ) of section 13 of the said 
Act , or 


( iii ) any funds of the trust are invested or deposited , or any shares in a 
company are held by the trust, in contravention of the provisions of clause (d ) 
of sub - section ( 1 ) of section 13 of the Income- tax Act , 


wealth - tax shall be leviable upon , and recoverable from , the trustee or manager 
(by whatever name called ) in respect of the property held by him under trust at 
the maximum marginal rate: " ; 


(2) in the Explanation below the second proviso , after clause (a ) , the 
following clause shall be insorted , namely : 


Taal " maximum marginal rate " means the rate of wealth - tax applicable 
in relation to the highest slab of wealth in the case of an individual as speci 
fied In Part I of Schedule 1; , 


CHAPTER IV 


INDIRECT TAXES 


Customs 


mendment of 35 . The Customs Tariff Act, 1975 (hereinafter referred to as the Customs Tariff 
* 51 of 1975 . Act ) , shall be amended in the manner specified in the Second Schedule . 


Atxillary dutios 36 . ( 1 ) In the case of goods mentioned in the First Schedule to the Customs Tariff 
of curtom Act , or in that Schedule , as amended from time to time, there shall be levied and 

collected as an auxiliary duty of customs an amount equal to fifty per cent. of the 
value of the goods as determined in accordance with the provisions of section 14 of 
the Customs Act , 1962 (hereinafter referred to as the Custorns Act). 


52 of 1962 


12 ) Sub -nection ( 1 ) shall cease to have effect after the 31st day of March , 1985 , 
except as respects things done or omitted to be done before such concer ; and section 
6 of the General Clauses Act, 1897, shall apply upon such cesger 28 If the said sub 
section had then been repealed by a Central Act. 


10 of 1897 


( 3 ) The auxiliary duties of customs referred to in sub - section ( 1 ) shall bo in 
addition to any duties of customs chargeable on such goods under the Customs Act , 
or any other law for the time being in force . 


14 ) The provisions of the Customs Act and the rules and regulations made there 
under, including those relating to refunds and exemptions from duties , shall , as lar 
as may be , apply in relation to the levy and collection of the auxiliary duties of 
customs leviable under this section in respoct of any goods as they apply in relation 
to the lovy and collection of the duties of customs on such goods under that Act or noge 
rules and regulations , as the case may be , 


mando,ent of 
ection 28. 


37 . In section 28 of the Customs Act, in sub -section ( 1 ) , after the proviso , the 
following Explanation shall be inserted , namely : 


" Explanation . - Where the service of the notice is stayed by an order of & 
Court, the period of such stay shall be excluded in computing the aforesaid 
period of one year or six months or five years , as the case may be . " . 
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38 . In section 61 of the Customis Act , to sub - section (2 ) , the following proviso shall Amendment of 
be added , namely : 

section 61. 


" Provided that the Board may , if it considers it necessar ! so to do in the public 
Interest, waive , by special order and under circumstances of an exceptional 
nature to be specified in such order , the whole or part of any interest payable 
under this sub - section in respect of any warehoused goods. " . 


39 . In section 129 of the Customs Act , - 


Arrandmont of 
section 129 . 


la ) for sub - section (2 ) . the following sub - sections shall be substiluted, namely : 


" [ 2) A Judicial meniber shall he a person who has for at least ten veurs held 
a judicial office in the territory of India or who has been a member of the Central 
Legal Service and has held a post in Grade 1 of that service or any equivalont or 
higher post for at least three years , or who has beon an advocate for at least len 
years . 


Explantion . 


For the purposes of this sub - section , - 


1 ) in computing the period during which a person has held judicial office 
in the territory of India , there shall be included any period , after he has held 
any judicial office , during which the person has been an advocate or has held 
the office of a member of a tribunal or any post, under the Union or a State , 
requiring special knowledge of law ; 

ju ) in computing the period during which a person has been an advocate , 
there shall be included any period during which the person has held a judicial 
office or the office of a member of a tribunal or any post , under the Union or 
a State , requiring special knowledge of law after he became an advocate . 


( 24 ) A technical member shall be a person who has been a member of the 
Indian Customs and Central Excise Servico , Group A , and has held the post of 
Collector of Customs or Central Excise or any equivalent or higher post for at 
least three years. " ; 


(6 ) after sub - section ( ) , the following sub - section shall be inserted , 
namely : 


" ( 411 ) The Central Government may appoint one of the Vice - Presidents of 
the Appellate Tribunal to be the Senior Vice -President thercof. " ; 


( c ) in sub - section (5 ), for the words The Vice - President , the words 
" The Senior Vice - President or a Vice - President" shall be substituted . 


40 . In section 129A of the Customs Act , 


A ondoent of 
Section 129A . 


la ) in sub - section il) in the proviso , for the words " Provided that" , the follow 
ing shall be substituted , namely : 


" Provided that no appeal shall lie to the Appellate Tribunal and the Appellate 
Tribunal shall not have jurisdiction to decide any appeal in respect of any order 
referred to in clause (0 ) if such order relates to , -- 

la ) any goods imported as baggage ; 

(6 ) any goods loaded in a conveyance for importation into India , but which 
era not uploaded at their place of destination in India , or so much of the 
quantity of such goods as has not been unloaded at any such destination if goods 
unloaded at such destination are short of the quantity required to be unloaded 
at that destination ; 


( c ) pa yınent of drawback as provided in Chapter X , and the rules made 
thereunder . 

Provided further that ; 
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(b ) after sub - section ( 1 ) , the following sub - section shall be inserted , namely : 


" ( 1A ) Every appeal against any order of the nature referred to in the first 
proviso to sub - section ( 1 ) , which is pending immediately before the commence 
ment of section 40 of the Finance Act , 1984 , before the Appellate Tribunal and 
any matter arising out of or connected with such appeal and which is so pending 
shall stand transferred on such commencement to the Central Government and 
the Central Government shall deal with such appeal or matter under aection 
129DD as if such appeal or matter were an application or a matter arising out 
of an application made to it under that section, " . 


mandment of 41. In section 129C of the Customs Act, in sub - section (4 ) , for the words " ten 
vection 129C . thousand rupees " , the words " fifty thousand rupees" shall be substituted . 


nadmont of 
action 129D . 


42 . In section 129D of the Customs Act, in sub - section ( 3 ) , for the words " wo 
years " , the words " one year " shall be substituten . 


Asertion of 
- Joction 
129DD . 


43 . After section 1290 of the Custoins Act, the following section shall be inserted , 
namely : 


midop by 
Footnl 
Joverineot. 


1129DD . (1) The Central Government may , on the application of any 
person aggrieved by any order passed under section 126A , where the order is 
of the nature referred to in the first proviso to sub - section ( 1) of section 
129A , annul or modify such order . 


Explanation . For the purposes of this sub -section , brder passed 
under section 128A " includes an order passed under that section before the 
commencement of section 40 of the Finance Act , 1984 , against which an 
appeal has not been preferred before such commencement and could have been , 
if the said section had not come into force , preferred after such commence 
ment, to the Appellate Tribunal . 


( 2) An application under sub - section (1) shall be made within three months 
from the date of the communication to the applicant of the order against which 
the application is being made : 

Provided that the Central Government may , if it is satisfied that the 
applicant was prevented by sufficient cause from presenting the application 
within the aforesaid period of three months , allow it to be presented within 
a further period of three months . 


( 3) An application under sub -section ( 1) shall be in such form and shall 
be verlflod in such manper as may be specified by rules made in this behalf 
and shall be acoompanied by a fee of two hundred rupees . 


(4 ) The Central Government may , of its owo motion , apgul or modify 
any order referred to in sub -section ( 1 ) . 


( 5) No order enhancing any penalty or fine in Hou of confiscation or 
confiscating goods of greater value shall be passed under this section , 


( a ) In any case la which an order passed under section 128A has 
enhanced any penalty or fine in lieu of confiscation or has confis 
cated goods of greater value , and 

(b ) in any other case , unless the person affected by the proposed 
order has been given notice to show cause against it within one 
year from the date of the order sought to be annulled or modified . 


(6 ) Where the Central Government le of opinion that any duty of customs 
has not been levied or has been short - levled , no order levying or enhancing 
the duty shall be made under this section unless the person affected by the 
proposed order lo glyen notice to show cause against it witblo the time limit 
Apodlied in section 28 . ! . 
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1 of 1944 . 


Arodnout of 
tection 2. 


Excise 
44 . In section 2 of the Central Excises and Salt Act, 1944 (heroin 
after referred to as the Central Excises Act), io olause 16 ) , after sub - clause 
(viii) , the following a ub - clause shall be inserted , namely : 

" lix ) in relation to artificial or synthetic resing and plastic materials , 
includes their conversion into moulding powders ;" . 
45 . In section 3 of the Central Excises Act, in fub - section (1), in the proviso , 


Amendment of 
noction 3 . 


al for the words " excisable goods which are produced or manufactured 
in a froe trade zone and brought to any other place in India shall be an 
amount equal to " . the follow tag shall be substituted , namely : 


" excis able goods which are produced or manufactured , 


in a free trade zone and brought to any other place in India ; or 


lii ) by a hundred per cent. export orionted undertakdag and allowed 
to be sold in India , 


shall be an amount equal to " } 


(bl for Explanation 2, 
namely : 


the following Explanation 


shall be substituted , 


Explanation 2 . - 


In the proviso , 


10) " free trade zone " means the Kudla Fro . Trodo Zone and the 
Santa Cruz Electronion Export Processing Zoro uod inaindo Any 
other free trade zone which the Central Government may , by 
notification in the Official Gazette , specify in this bobalt ; 

Hua " hundred per cent. export-oriented undertaling " moana 
an undertaking which has been approved as a hundred per cent . 
export - oriented undertakdag by the Board appointed in this bohalf 
by the Central Government in exercise of the powers oonferred 
by soction 14 of the Industries (Development and Regulation ) 
Act , 1961, and the rules made under that Act . , 


ds of 81. 


Amendment of 
section 4 . 


4 . In sub - section (4 ) of gootion 4 of the Central Excises Act , in sub - olauso 

of clause (d ) , in the Explanation , in clause (i), for the words " or reduotion of 
duty of exdse on such gooris equal to , any duty of exolao already pedd ", the words 
spd ngures " or reduction of duty of exciso under euch Act on suca poads oqul to , 
any duty of excise under such Act , or the additional duty undor soction 3 of tho 
Customs Tariff Act , 1976 , Alrondy paid shall be subattuta . 


51 of 1975. 


47 . In section 35B of the Contral Excises Act, - 


Amandmcat of 

ction 35B . 


( a ) in sub -section (1 ) , in the proviso , for the worde " Provided that", the 
following shall be subetitted , namely : 


" Provided that no appeal shall lie to the Appellate Tribunal and the 
Appellate Tribunal shall not have jurisdiction to decide any appeal in 
respect of any order referred to in olause (bl if such ordor relates to , - 


la ) a case of loss of goods , where the loss occurs in translt from a 
factory to a warehouse or to another factory , or from one warehouse to 
another , or during the courge of processing of the goods is awarebou . 
or lo storago , whether in a factory or in a wiroboupe ; 


(b ) a rebate of duty of exdo , on goods oxported to any oountry ox 
torritory outside India or on odaablo matarials used in the menu 
facture of goods which are exported to any country or territory out 
aldo India ; 
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(c ) goods exportod outside India (except to Nepal or Bhutan ) without 
payment of duty : 


Provided further that ; 


16 ) after sub - section ( 1 ) , the following sub - section shall be inserted , 
namely 


" 11A ) Evcry appeal against any order of the nature referred to in 
the first proviso to subscction ( 1) , which is pending immediately 
before the commencemeat of section 47 of the Finance Act, 1984 , before 
the Appellate Tribun . ) and any mater arising out of , or connected with , 
such appeul and which is so ferdings shall stand transferred on such 
commencement to the Central Governent, and the Central Government 
shull deul with such appcul or matter under section 35EE as if such appeal 
or mutter were an application or a malter arising out of an application 
made to it wider thut section . " . 


Anadmaat of 
section 35D . 


48 . In section 350 of the Central Excises Acr , in sub - section ( 3 ) , for 
the words " ten thousand rupecs" , the words " fifty thousand rupces " shall 
be substituted . 


Amendment of 
Fection 35E . 


49 . In section 35E of the Central Excises Act , in sub section ( 3 ) , for the words 
"Two vears " , the words one year " shall be Substilulud . 


Insertion of 
40v section 
35EE . 


50 . After section 35E of the Central Excises Act , the following section shall be 
inserted , namely : 


Revision by 
Central 
Govera ont. 


35EE . ( 7) The Central Government may , on the application of any person 
aggrieved by ury order passed under section 35A , where the order is of the 
natura referred to in the first proviso to sub -section (1 ) of section 351 , annul 
or modify uch order . 


Explanation . - Por the purposes of this sub - section , " order pusmed under 
8 otion 35A " included an order passed under that section before the commencement 
of section 47 of the Finance Act , 1984 against which an appeal has not been pre 
forred before such commencement and could have been , if the said section had not 
come into force , preferred after much commencement , to the Appellite Tribunal . 


( 2 ) Ap application under sub -section (1 ) shall be made within three months from 
the date of the communication to the applicant of the order against which the appli 
ation is being made : 


Provided that the Central Government may , if it is satisfied that the applicant 
was prevented by sufficient cause from prescating the application within the afore . 
gald period of three months , allow it to be presented within a further period of 
three months . 


(3 ) An application under bub - Bection ( 1) shall be in such form and shall be 
veriged in such manner as may be specified by rules made in this behalt and shall 
be accompanied by a fee of two hundred rupees , 

(4 ) The Central Government may , of its own motion , annul or modify any order 
referred to in sub -section (1) . 

15) No order enhancing any penalty or fine in lieu of confiscation or confiscating 
goods of greater value shall be passed under this section , 


la ) in any case la which an order passed under section 35A has enhanced 
Any penalty or fine in lieu of coniscation or has confiscated goods of greater 
value , and 

(b ) lo any other case , unless the person afected by the proposed order has 
been given notice to show muse against it within one year from the date of the 
order sought to be annulled or modified . 
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(6 ) Where the Central Government is of opinion that any duty of excise has 
not been levied or has been short - levitd , no orrler levying or enhancing the duty 
shall be made under this section unless the person affected by the proposed order 
is given notice to show cause against it within the time limit specified in section 
11A . " . 


51. The First Schedule to the Central Excises Act , - 


Amendment of 
First 
Schedule , 


( a ) shall be amended in the manner specified in the Third Schedule ; and 
(6 ) shall , with effect from such date as the Central Government may , by notifi - 


in the Fourth Schedule . 


Speciel dution 
of exciso , 


52 . (1) In the case of goods chargeable with a duty of excise under the Central 
Excises Act , as amended from time to time, rend with any notifiention for the time 
bring in force issued by the Central Government in relation to the duty so chargeable 
(not being a notification providing for any exemption for giviny credit with respect to , 
or reduction of duty of excise under the said tot on such gooils equal to , any duty of 
excise under the said Act, or the additional duty under Section 3 of the Customs Tariff 
Act , already paid on the raw material or component pirts und in the production or 
manufacture of such goods ), there shall be loved and collected a special duty of excise 
equal to ten per cent . of the amount so chargeable on such gouds . 


10 of 1897. 


( 2 ) Sub -section ( 1) shall ( 0 /45€ to have riffect after the 31st day of Mirch , 1985 , 
except as respects things done or omitted to be done before such cesser ; and section 
6 of the General Clauses Act , 1897, sh :111 pply pon such cesser as if the said sub 
section had then been repealed by a Central ilet . 


( 3) The special duties of excisc referred to in sub - section (1) shall be in addition 
to any duties of excise chargeable on such goods under the Central Excises Act , or 
any other law for the time being in force . 


( 4 ) The provisions of the Central Excides Act : nd the rule s made thereunder , 
including those relating to refunds ind exemptions from cuties , shall , is far as may 
be, apply in relation to the levy and collection of the special duties of excise leviable 
under this section in respect of any gounds as they ripply in relation to the levy and 
collection of the cluties ofpreise on such goods under thuit Act or those rules , as the 
case may be . 


53 . The Addition : Duties of Excise (Gouds of Special Importance ) Act , 1957 (here 
inafter referred to as the Additional Duties of Excise Act ), shall be amended in the 
manner specified in the fifth Schedule . 


Anado ant on 
Act 58 of 1957 


СНАГЕR у 


AliS ( + 2LANEOUS 


54 . In the limit Trust of India Act , 1963 , in sub - section ( 1) of section 32 , with 
effect from the Ist day of April, 1985 , - 


Amendmonto 
Act 52 of lo 


lal clause 1b) and clause ( ba) shall be omitted ; 
(6 ) in Explanation 1 , 


( i) in clause (a ) . for the words , brickets and letters " clauses (aa ) and (b ) " , 
the word , brackets and letters " clause (aa )" shall be substituted ; 

lii) in clause (6 ) , for the words , brackets and letters " clauses ( bali and (66 )" , 


55 . In the Gold (Control ) Act , 1968 , - 


Anadsato 
Act 45 of 100 


(a ) in sub - section ( 2) of section 810 , for the words " con thousand nmover " . 
the words " fifty thousand rupoes" shall be substituted ; 
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161 in sub - section (3) of section 82 , for the words wo years " , the words " one 
year " shall be substituted . 


Declaration under the provisional 

Collection of Taxes Act , 1931. 


It is hereby declared that it is expedient in the public interest that the provislong 
of clauses 35 , 36 , 44 and 46 , sub - clause (a ) of clause 51 (except Part 1 of the Third 
Schedule ) and clauses 52 and 53 of this Bill shall have frymediate effect under the 
Provisional Collection of Taxes Act , 1931 , 


16 of 1931. 
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(Sze section 2 ) 


PART I 


INCOME - TAX AND SURCHARGE ON INCOME TAX 


Paragraph A 


Sub - Paragraph 1 
In the case of every individual or Hindu undivided family or unregistered firm or other association 
of persons or body of individuals , whether incorporated or not , or every artificial juridical person 
referred to in sub - clause (vii ) of clause ( 31 ) of section 2 of the Income- tax Act , not being a case to 
which Sub --Paragraph II of this Paragraph or any other Paragraph of this part applies , - 


Rates of income - tax 
( 1 ) where the total income does not exceed I NEL ; 
Rs. 15 , 000 


( 2 ) where the total inconie exceeds Rs. 15 , 000 
but does not exceed R8. 20 , 000 

(3 ) where the total income exceeds Rs . 20, 000 
but does not exceed Rs . 25 , 000 

( 4 ) where the total income exceeds R8 , 25 , 000 
but does not exceed R8, 30 , 000 

(5 ) where the total incorne exceeds Rø . 30 , 000 
but does not exceed Rs . 50 , 000 

(6 ) where the total income exceeds Rs . 50, 000 
but does not exceed Rs . 60 , 000 

(7 ) where the total income exceeds Rs .60 , 000 
but does not exceed Rs, 70 , 000 

(8 ) where the total income exceeds Rs . 70 , 000 
but does not exceed Rs . 85 , 000 

(9 ) where the total income exceeds Rs . 85 , 000 
but does not exceed Rs. 1 , 00 , 000 

( 10 ) where the total income exceeds 
Re . 1 , 00 , 000 


25 per cent of the amount by which the total income 
exceeds Rs . 15 , 000 ; 
Rs , 1 , 250 plus 30 per cent . of the amount, by which 
the total income exceeds R8 . 20 , 000 ; 
Rs , 2 , 750 plus 35 per cent . of the amount by which 
the total income exceede Rs. 25 , 000 ; 
R8, 4 , 500 plus 40 per cent. of the amount by which 
the total income exceeds Rs . 30 , 000 ; 
RA . 12 , 500 plus 50 per cent. of the amount by which 
the total income exceeds Rs . 50 , 000 ; 
Rs. 17 , 500 plus 52 . 5 per cent . of the amount by 
which the total income exceeds R8 . 60 , 000 ; 
Rs. 22 , 750 plus 55 per cent . of the amount by which 
the total income exceeds Rs . 70 , 000 ; 
Rs. 31, 000 plus 57 , 5 per cent, of the amount by 
which the total income exceeds Re, 85 , 000 ; 
Rs. 39 ,625 plus 60 per cent. of the amount by which 
the total income exceede Rs . 1, 00 , 000 . 


Surcharge on incon - tax 


The amount of income tax computed in accordance with the preceding provisions of this Sub - Para 
graph shall be increased by a surcharge for purposes of the Union calculated at the rate of twelve and 
a halfper cent. of such income - tax . 


Sub - Paragraph II 


In the case of every Hindu undivided family which at any time during the previous year has at least 
one member whose total income of the previous year relevant to the assessment year commencing on 
the 1st day of April , 1984 exceeds Rs. 15 , 000 , 


Rates of income tax 


Nil ; 


( 1 ) where the total income does not exceed 
R8, 8 , 000 

(2 ) where the total income exceeda Rs. 8 , 000 
but does not exooed Re . 16 , 000 

(3 ) where the total income exceede Rs. 16 , 000 
but doon not exoeed Rs 20 , 000 


22 per cent. of the amount by which the total 10 
oome exceeda Re, 8 , 000 ; 
Rø, 1, 540 plus 27 per cent of the amount by which 
the total income exceeda R . . 15 , 000 ; 
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(4 ) where the total income exceeds R8, 20 , 000 R8, 2 , 890 plus 35 per cent , of the amount by which 
but does not exceed Rs. 25 , 000 

the total income exceeds R $ 20 , 000 ; 
(5 ) where the total income exceeds Rs. 25 , 000 R8.4 , 640 plus 40 per cent , of the amount by which 
but does not exceed Rs. 30 , 000 

the total income exceeds Rs . 25 , 000 ; 
(6 ) where the total income exceeds R8 .30, 000 Rs. 6 , 640 plus 50 per cent. of the amount by which 
but does not exceed Rs. 50 , 000 

the total income exceeds Rs . 30 , 000 ; 
(7 ) where the total income exceeds R8 . 50 , 000 Rs . 16 ,640 plus 60 per cent. of the amount by 

which the total income exceeds Rs. 50 , 000 : 
Provided that for the purposes of this Sub -Paragraph , -- 

li) no income tax shall be payable on a total income not exceeding Rs. 12 , 000 ; 

lui ) where the total income exceeds Rs, 12 , 000 but does not exceed Rs . 17 ,610 , the income- tax 
payable thereon shall not exceed forty per cent. of the amount by which the total income exceeds 
Rs. 12 , 000 , 

Surcharge on income - tax 
The amount of income -tax computed in accordance with the preceding provisions of this Sub - Para 
graph shall be increased by a surcharge for purposes of the Union calculated at the rate of twelve and 
a half per cent. of such income - tax . 


Paragraph 8 
In the case of every co - operative society , - 

Rates of income - tax 
( 1) where the total income does not exceed 15 per cent, of the total income; 
Rs . 10 , 000 

(2 ) where the total income exceede Re . 10 , 000 Rs. 1 , 500 plus 25 per cent. of the amount by which 
but does not exceed Rs. 20 , 000 

the total income exceeds Rs. 10 , 000 ; 
(3 ) where the total income exceeds Rs. 20 , 000 Rg. 4 , 000 plus 40 per cent . of the amount by which 

the total income exceeds Rs. 20 , 000 . 

Surcharge on income - tax 
The amount of income-tax computed in accordance with the preceding provisions of this Paragraph 
shall be increased by a surcharge for purposes of the Union calculated at the rate of twelve and a half 
per cent, of such income - tax. 

Paragraph C 

Sub - Paragraph 1 
In the case of every reglatered firm , not being a case to which Sub - Paragraph II of this Paragraph 
applies , – 

Rates of income- tax 
( 1) where the total income does not exceed 1 Nie ; 
Ru . 10 , 000 

(2 ) where the total income exceeds Re . 10 , 000 5 per cent . of the amount by which the total income 
but does not exceed Rs. 25 , 000 

exceede Ra. 10 , 000 ; 
(3 ) where the total income exceeds R8 , 25 , 000 Rs . 750 plus 7 per cent . of the amount by which 
but does not exceed Rs . 50 , 000 

the total income exceeds R8, 25 , 000 ; 
( 4 ) where the total income exceeda Rs. 50 , 000 Ra, 2 , 500 plus 15 per cent, of the amount by which 
but does not exceed Rs. 1 , 00 , 000 

the total income exceeds Rs. 50 , 000 ; 
(5 ) where the total income exceeds Rs . 1 , 00 , 000 Rs. 10 , 000 plus 24 per cent of the amount by which 

the total income exceeds Rs. 1, 00 , 000 . 

Surcharge on income - tax 
The amount of income tax computed in accordance with the preceding provisions of this Sub -Para 
graph shall be increased by a surcharge for purposes of the Union calculated at the rate of twelve and 
a half per cent. of such income - tax , 

Sub - Paragraph 11 
In the case of every registered firm whose total income includes Income derived from a profession 
carried on by it and the income so included is not less than fifty -one per cent. of such total income, - 
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Rates of income - tox 
( 1 ) where the total income does not exceed 1 Nel ; 
Rs . 10 , 000 


(2 ) where the total income exceeds Rs, 10 , 000 per cent . of the amount by which the total income 
but does not exceed Rs. 25 , 000 

exceeds Rs . 10 , 000 ; 
(3 ) where the total income exceeda Rs. 25 , 000 Rs. 600 plus 7 per cent . of the 1mount by which 
but does not exceed Rs . 50 , 000 

the total income exceeds Rs. 25 , 000 : 
(4 ) where the total income exceeds R8. 50 , 000 Rs . 2 , 350 plus 13 per cent of the amount by 
but does not exceed Rs . 1 , 00 , 000 

which the total income exceeds Rs. 30 , 000 : 
(5 ) where the total income exceeds Rs . 1 , 00 , 000 Rs . 8 , 850 plus 22 per cent of the mulint hy 

which the total income exceeds Rs, 1 , 00 , 000 . 

Surcharge on income -to 
The amount of income- tax computed in accordance with the preceding provisions of this Sub - Pari 
graph shall be increased by a surcharge for purposes of the Union calculated it the rate of twelve and 
a half per cent. of such income - tax . 


Explanation . – For the purposes of this Paragraph , " registered firm " Includes in unregistered firm 
assessed as a registered firm under clause (6 ) of section 183 of the Income tax det . 

Paragraph D 
In the case of every local authority , - 

Rate of income - tax 
On the whole of the total income 

50 per cent. 

Surcharge on income - tax 
The amount of income tax computed in accordance with the prireding provisions of this Parigraph 
shall be increased by a surcharge for purposes of the Union calculated at the rate of twelve and 1 half 
per cent . of such income - lax , 

Paragraph E 
In the case of a company , - 

Rates of income tax 
I . In the case of a domestic company , - 

( 1 ) where the company 16 a company in which 55 per cent of the total income; 
the public are substantially interested 

(2 ) where the company is not a company in 
which the public are substantially interested 

( ) in the case of an industrial company 60 per cent. of the total income; 
lis ) in any other case 

65 per cent of the total income. 
II . In the case of a company other than a domestic company , - 


on so much of the total income as consists of - 

( a ) royalties received from Government or 
an Indian concern in pursuance of an agree 
ment made by It with the Government or the 
Indian concern after the 31st day of March , 
1961 but before the 1st day of April, 1976 , or 

(6 ) fees for rendering technical services 
received from Goverament or an Indian con 
cern in pursuance of an agreement made by 
it with the Government or the Indian concern 
after the 29th day of February , 1964 but before 

the 1st day of April , 1976 , 
and where such agreement has , in either case , 50 per cent.; 
been approved by the Central Government 

w on the balance , if any , of the total 70 per cent . 
Income 


24 


THE GAZETTE OF INDIA EXTRAORDINARY 


(PART II 


Surcharge on income tax 


VUN 


The amount of income-tax computed in accordance with the preceding provisions of this Paragraph 
shall be increased by a surcharge calculated at the rate of five per cent. of such income- tax . 

PART II 
Rates for deduction of tax al source in certain cases 
In every case in which woder the provisions of sections 193, 194 , 1941 , 194B , 194BB , 194D and 
196 of the Income -tax Act , tax la to be deducted at the rates in force , deduction shall be made from 
the income subject to deduction at the following rates : 

Income -tax 
Rate of Rate of 

Income tax surcharge 
1 . In the case of a person other than a company 
( a ) where the person 18 resident in India -- 

on income by way of interest other 10 per cent . ML; 
than " Interest on seourlties " 

H on income by way of wlaninge from 30 per cent. 3 , 75 per cent. 
lotteries and crossword puzzles 
( iii) on income by way of winnings from 30 per cent. 

3 . 75 per cent 
horse races 
lavi on income by way oi ingurúnce 

10 per cent . Nil ; 
commission 
(v ) on income by way of interest pay 10 per ceni . 

Nil ; 
able on 

(1 ) any security , other than a tax 
free security , of the Central or a State 
Government; 

(8 ) any debentureg or other securities 
for money 19sued by or on behalf of any local 
authority or a corporation established by a 
Central, State or Provincial Act ; 

(C ! any debentures 18Aued by a com 
pany where auch debentures are listed on a 
recognised stock exchange in India in 
accordance with the Securities Contracte 

42 of 1956 . 
(Regulation ) Act , 1966 , and any rules 
made thereunder 

lui on any other income (excluding in - 20 per cent . 2 . 5 per cent. ; 
terest payable on a tax - free security ) 

(6) where the person is not resident in 
India - 

1 ) in the case of a non - resident Indian 
(A ) on investment income and long 20 per cent . 

2 , 5 per cento 
term capital gains 
(B ) on income by way of interest 15 per cent . 

1 . 875 per cent.; 
payable on a tax -free security 
(C ) on the whole of the other income income tax at 30 per cent , and surcharge at 3 . 75 

per cent, of the amouat of the income, 


or 


Income tax and gurcharge on income tax la res 
pect of the income at the rates prescribed in 
Sub - Paragraph I of Paragraph A of Part III of 
this Schedule , If such income had boon the 
total income, 
whichever is higher ; 
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Income tax 
Rate of Rate of 

income tax surcharge 
lü ) in the case of any other person 

(A ) on the whole of the income (exclud - income -tax at 30 per cent , and surcharge at 3 . 75 
ing interest payable on a tax - free security per cent. of the amount of income, 

or 
income -tax and surcharge on income tax in respect 
of the income at the rates prescribed in Sub -Para 
graph I of Paragraph A of Part II of this Schedule , 
if such income had been the total income, 


whichever is higher ; 


15 per cent . 


1. 875 per cent 


20 per cent. 


l per cent ; 


21. 5 per cent . 


1 , 075 per cent ; 


25 per cent. 


Nit ; 


25 per cent . 


Nil ; 


40 per cent, 


Nil ; 


(B ) on income by way of interest 

payable on a tax - free security 
2 . In the case of a company - 

(a ) where the company 18 a domestic 
company 

( 1) on income by way of Interest other 
than " Interest on securities " 

lic ) on any other income (excluding 
Interest payable on a tax -free security ) 

(b ) where the company is not a domestic 
company - 

li ) on income by way of dividends pay 
able by any domestic company 

( ii) on income by way of interest payable 
by Government or an Indian concern on 
moneys borrowed or debt iacurred by 
Government or the Indian concern in 
foreign currency 

lui) on income by way of royalty 
payable by Government or an Indian con 
cero in pursuance of an agreement made 
by It with the Government or the Indian 
concern after the 31st day of March , 1976 , 
where such royalty is in consideration 
for the transfer of all or any rights 
(including the granting of a licence ) in 
respect of copyright in any book on a 
subject referred to ln the proviso to 
sub - section (11 ) of section 115A of the 
Income -tax Act , to the Indian concern 

list on income by way of royalty ( not 
being royalty of the nature referred to in 
sub - item (6 ) lid ) ) payable by Govern 
ment or an Indian concern in pursuance 
of an agreement made by it with the 
Government or the Indian concern and 
which has been approved by the Central 
Government, - 

(A ) where the agreement is made 
after the 31st day of March , 1961 but 
before the 1st day of April , 1976 

( B ) where the agreement 18 made 
after the 31st day of March , 1976 - 


50 per cent. 


2 . 5 per cent; 
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- - - 


. . . - - 


- 


- 


- 


- - 


- - - 


- 


. 


Income tax 
Rate of Rate of 

Income tax surcharge 
20 per cent . Nil ; 


( 1 ) on so much of the argount of 
such income as consists of lump sum 
consideration for the transfer outside 
India of, or the imparting of informa 
tion outside India in respect of, any 
data , documentation , drawing or speci 
fication relating to any patent, in 
vention , model, design , secret, formula 
or process , or trade mark or similar 
property 

(2 ) on the balance , if any , of such 
income 


10 per cent . 


Nil ; 


(v ) on income by way of fees for 
technical services payable by Government 
or an Indian concern in pursuance of an 
agreement made by it with the Govern 
ment or the Indian concern and which 
has been approved by the Central Govern - 
ment --- 
(A ) where the agreement is made 50 per cent . 

2 . 5 per cent ; 
after the 29th day of February, 1964 
but before the let day of April , 1976 
(B ) where the agreement is made 40 per cent . 

Nil ; 
after the 31st day of March , 1976 
(ui ) on income by way of interest 

44 per cent . 2 . 2 per centi 
payable on a tax -free security 
luii ) on any other income 

70 per cent. 

3 , 5 per cent. 
Explanation . - For the purposes of this part . " Investment income " , " long -term capital gains " and 
"non -resident Indian " shall have the meanings assigned to them in Chapter XII - A of the Income -tax Act . 

PART III 
Rates for calculating or charging income - tax in certain cases , deducting income - tax from 
income chargeable under the head " Salaries " or any payment referred to in sub -section ( 9 ) 
of section 80E and computing " advance tax " , 

In cases in which income - tax has to be calculated under the first proviso to sub - section (5 ) of section 
132 of the Income -tax Act or charged under sub -section (4 ) of section 172 or sub -section ( 2) of section 
174 or section 175 or sub - section ( 2) of scction 176 of the said Act or deducted under section 192 of the 
gald Act from income chargeable under the head " Salaries " or deducted under sub - section ( 9 ) of section 
80E of the said Act from any payment referred to in the said sub -section ( 9 ) or in which the " advance 
tax " payable under Chapter XVII - C of the said Act has to be computed , at the rate or rates in force , 
such income-tax or , as the case may be , " advance tax ( not being " advance tax " in respect of any in 
come chargeable to tax under Chapter XII or Chapter XI- A or sub - section ( 1A ) of section 161 or section 
164 or section 164A or section 167A of the Income -tax Act at the rates as specified in that Chapter or 
section ), shall be so calculated , charged , deducted or computed at the following rate or rates : 

Paragraph A 
Sub - Paragraph I 


In the case of every individual or Hindu undivided family or unregistered firm or other association 
of persons or body of individuals , whether incorporated or not , or every artificial juridical person 
referred to in sub -clause (uii ) of clause ( 31) of section 2 of the Income- tax Act , not being a case to 
which Sub - Paragraph II of this Paragraph or any other Paragraph of this Past applies , - 

Rates of income - tax 
( 1) where the total income does not exceed Nil ; 
Rs . 15 , 000 
R ) where the total income exceeds 

20 per cent. of the amount by which the total income 
· Rs. 15 , 000 hur does not exceed Rs . 20 . 000 

exceeds Rs . 15 , 000 ; 
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(31 where the total income exceeds 
TRs . 20 , 000 but does not excee Rs. 25 , 000 

(4 ) where the total income tyceeds 
Rs . 25 , 000 but does not exceed Rs 30 , 000 

(5 ) where the total income exceeds 
Rs . 30 , 000 hut does not exceed Rs . 40 , 000 

(6 ) where the total income exceeds 
Rs . 40 , 000 but does not exceed Rs . 50 , 000 

(7 ) where tht tolai income exceeds 
R8 . 50 , 000 bil dors not exceed Rs . 70 , 000 


Rs . 1 , 000 plus 25 per cent . of the amount by which 
the total income exceeds Rs. 20 , 000 ; 
Rs . 2 , 250 plus 30 per cent. of the amount by which 
the tyläl income exceeds Rs. 25 , 000 ; 
Rs. 3 , 750 plus 35 per cent of the amount by which 
the total income excress Rs . 30 , 000 ; 
Rs. 7 , 250 . plus 40 per cent. of the amount by which 
the total income exceeds Rs . 10 , 000 ; 
Rs. 11 , 250 plus 45 per cent of the amount by which 
the total income exceeds Rs. 50 , 000 ; 
Rs , 20 , 250 plus 50 per cent of the amount by which 
the total income exceeds Rs. 70 , 000 ; 
Rs . 35 , 250 plus 55 per cent of the amount by which 
the total income exceeds Rs . 1 , 00 , 000 . 


(8 ) where the total income exceeds 
Rs . 70 , 000 but does not exceed R8 , 1 , 00 , 000 

· (9 ) where the total income exceeds 
Rs . 1 , 00 , 000 


Surcharge on income - tax 


The amount of income- tax computed in accordance with the preceding provisions of this Sub 
Paragraph shall be increased by a surcharge for purposes of the Union calculated at the rate of 
twelve and a half per cent of such inconie - tax . 


Sub - Paragraph 11 


In the case of every Hindu undivided fanily which it any time during the previous year has at 
least one member whose total income of the previous year relevant to the assessment year 
commendng on the 1st day of April, 1985 exceeds Rs . 15 , 000 , 


Rates of income - tax 


full 


(1) where the total income does not exceed 
Rs. 8 , 000 

(2 ) where the total income exceeds 
Rs . 8 , 000 but does not oxceed Rs . 25 , 000 


22 per cont.of the amount by which the total 
income exceeris Rs . 8 , 000 ; 


(3) where the total income exceeds 
Rs. 15 , 000 but does not exceed Rs. 20 , 000 

(4 ) where the total income exceeds 
Rs. 20 , 000 but does not exceed Rs. 25 , 000 


(5 ) where the total income exceeds 
R8 , 25 , 000 but does not exceed Rs. 30 , 000 


Rs . 1 , 540 plius 27 per cent of the amount by which 
the total income exceeds Rs . 15 , 000 ; 
Rs . 2 , 890 peus 35 per cent, of the amount by which 
the total income oxceeds Rs . 20 , 000 ; 
Rs . 4 , 640 plus 40 per cent. of the amount by which 
the total income exceeds Rs . 25 , 000 
R8 . 6 , 640 plus 50 per cent. of the amount by which 
the total incomo exceeds Rs. 30 . 000 ; 
R8. 16 , 640 plus 60 per cent. of the amount by which 
the total income exceeds Rs. 50 ,000 : 


(6 ) where the total locomo exceeds 
Rs. 30 , 000 but does not exceed R8 . 50 , 000 

(7 ) where the total income exceeds 
Rs. 50 , 000 


Provided that for the purposes of this Sub -Paragraph , - 

( c) no income- tax shall be payable on a total lacome not exceeding Rs. 12, 000 ; 
lid) where the total income exceeds Rs. 12 , 000 hut does not exceed R8. 17 , 610 , the income tax 
payable theroon shall not exceed fcrty per cent, of the amount. by which the total income exceedo 
Rs . 12 , 000 , 


Surcharge on income - tax 


The amount of income tax computed in accordance with the preceding provisions of this Sub - Paragraph 
shall be increased by a surcharge for purposes of the Union calculated at the rate of twelve and a half 
per cent of such income- tax , 
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Paragraph B 
In the case of every co -operative society , - 

Rates of income - tax 
(1 ) where the total income does not exceed lj per cent. of the totul incorne ; 
Rs . 10 , 000 
(2) where the total income exceeds 

Rs. 1, juo plus 25 per cent. of the amount by which 
Rs. 10 , 000 but does not exceed Rs. 20 , 000 the total income exceeds Rs. 10 , 000 ; 


(3 ) where the total income exceeds 

Rs. 4 ,000 plus 40 per cent. of the amount by which 
Rs. 20 , 000 

the total income exceeds Rs. 20 , 000 , 

Surcharge on income - tax 
The amount of income- tax computed in accordance with the preceding provisions of this Paragraph 
shall be increased by a surcharge for purposes of the Union calculated at the rate of twelve and a half 
per cent. of such income- tax . 


Paragraph C 

Sub - Faragraph 1 
In the case of every registered Arm , not being a case to which Suh Paragrip II of this Paryruph 
applies, – 

Rates of income - tax 


Nil ; 


(1) where the total income does not « Xccer 
Rs. 10 , 000 : 

(2 ) where the total income exceeds 
Rs. 10 , 000 but does not exceed Rs. 25 , 000 

(3 ) where the total income exceeds 
Rs . 25 , 000 but does pot exceed Rs. 50 , 000 


5 per cent. of the amount by which the total 
income exceeds Rs . 10 , 000 ; 
Rs . 750 plus 7 per cent. of the arount by which 
the total incorno exceeds Rs. 25 , 000 : 


(4 ) where the total Income exceeds 
Rs. 50 , 000 but does not exceed Rs. 1 , 00 , 000 


Rs . 2 . 500 plus 15 por cent. of the amount by which 
the total income exceeds Rs . 50 , 000 ; 


(5 ) where the total income exceeds 
Rs . 1, 00 , 000 


Rs. 1 ) , 000 plus 24 per cent . of the amount hy which 
the total income exceeds Rs . 1, 00 , 000 , 


Surcharge on income - tax 


The amount of inome-tax computed in accordance with the preceding provisions of this Sub - Paragraph 
shall be increased by a surcharge for purposes of the Union calculated at the rate of twelve and a half 
per cent . of such income-t:1x . 


Sub - Paragraph 11 
In the 0289 of every registered firm whone totul income includes Income derived from a profession 
carried on by it and the income so included is not less than fifty - one per cent, of such total income, - - 


Rates of income - tax 
(1 ) where the total income does not exceed Nil ; 
R8 , 10 , 000 


(2 ) where the total income exceeds 
Rs. 10 , 000 but does not exceed Rs. 25 , 000 

(3 ) where the total inoome exceeds 
R . . 26 , 000 but does not exceed Rs. 50 , 000 

(4 ) where the total income exceede 
Rs. 50 , 000 but does not exceed R8, 1 , 00 , 000 

(5) whore the total income exceeds 
Re , 1 , 00 , 000 


4 per cent . of the amount by which the total income 
exceeds Rs. 10 , 000 ; 
RB . 600 plus 7 per cent . of the amount by which the 
total income exceede Re . 25 , 000 ; 
AB. 2 , 350 plus 13 per cent. of the amount by which 
the total income exceeda Rs. 50 , 000 ; 
Rs. 8 , 850 plus 22 per cent of the amount by which 
the total income exceedo Rs. 1 , 00 , 000 . 
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Surcharge on income tax 


Tho amount of inorme- tax computed 10 scoordance with the preceding provisions of this Sut --Paragraph 
shall be increased by a surcharge for purposes of the Union calculated at the rate of twelve and a half 
per cent . of such incoma- tax . 

Explanation . For the purposes of this Paragraph , " registered firin " includes an upregistered firon 
ab 808Bed as a registered Brm under clauso (b ) of section 183 of the Income tax Act . 


Paragraph D 
In the care of every local authority , 

Rate of income - tax 
On the whole of the total income 

50 per cent. 

Surcharge on income - tax 
The amount of income- tax computed in accordance with the preceding provisions of this Paragraph 
shall be increased by a surcharge for purposos of tre Union calculated at the rate of twelve and a half 
per cent . of euch Income- tax . 

Paragraph E 
In the case of a company , - 

Races of income - tax 
1. In the case of a domestic company 

(1 ) where the company is a company in 55 per cent of the total income; 
which the public are substantially interested 

(2) where tbe company is not a company 
in which the public are subat antially interested 


li) in the case of an industrial company 


til per cent. of the total income ; 


li ) in any other case 

65 per cent of the wtul income. 
II. In the case of a company other thwi a domestie company , - - 

li) on so much of the total income in 
oopgists of - - 

(a ) royaldos roceived from Government 
or an Indian concern in pursuance of un 
agreement made by it with tho Government 
or the Indian concern after the 31st day of 
March , 1961 but before the 1st duy of April , 
1978 , or 

(6 ) foes for rendering technical sorvices 
roqolved from Governmiont or an Indian 
concern in pursuance of an ugreement made 
by it with the Government or the Indian 
concern after the 29th day of February , 

1964 but bofore the lat day of April, 1976 , 
and where such agreement has , in either case , 50 per cent. i 
boon approved by the Central Government 

lui) on the balance , if any , of the total 70 per cont. 
1noomo 

Surcharge on income - tax 
The amount of income tax computed in accordance with the preceding provisions of this Paragraph 
shall be increasod by a surcharge calculated at the rate of five per cent . of such income- tax . 


PART IV 

[ See section 2 (8)( el7 
RULES FOR COMPUTATION OF MOET AGRICULTURAL INCOME 


Rule 1 . - - Agricultural looome of the nature raterred to in sub - clause (a ) of clause (1 ) of section 
2 of the Income- tax Act shall bo computed as if it were income chargeable to Income- tax under 
that Act under the head " Income from other sourcoa " and the provisions of sections 67 to 59 of that 
Act shall , so far as may be , apply accordingly ; 
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- 


- - 


- 


- - - - - 


- - - 


Provided that sub -section (2 ) of section 58 shall apply subjeot to the modification that the roference 
to section 40 A therein shall be construed as not including a referenco to sub -sections 13 ) and (4 ) of 
Becdon 40A , 

Pule 2 . - Agricultural income of the nature referred to lo sub - clause (6 ) or anb - clauso ( c) of 
clause (1) of section 2 of the Income- tax Act /other than income derived from any building required 
as a dwelling house by the receiver of the rent or revenue or the cultivator or the receiver of rent 
19 - kind referred to ta the said sub - clauso ( sball be computed as if it were income chargeable to 
income- tax under that Act inder the head "Profits and gains of business or profession " and the 
provisions of sactions 30 , 31 , 32 , 34 , 36 , 37 , 38 , 49 , 40A other than sub - sections ( 3) and (4 ) thereof. 
41 ,43 and 43A of the Lcorne- tax Act shall , so far as may bo , apply accordingly . 

Rule 3 . - Agricultural income of the nature referred to 1o sub - clause (c) of clause (1 ) of section 2 
of the Income- tax Act , being income derived from any building required as a dwelling house by the 
receiver of the rent or revenue or tba cultivator or the recelver of rent - in - land referred to in the said 
sub- clause (c ) shall be computed as if it were income chargeable to income- tex under that Act inder 
the head " Income from house property " and the provisions of sections 23 to 27 of that Act shall, so far 
as may be , Epply accordingly : . 

Provided that sub - section 2) of the said section 23 shall apply subject to the modifications that the 
references to total incomo" thereto shall be construed as references to net agrioultural locomo and 
that the words , figures and lettor and before making any deduction under Chapter VIA " aball bo omlited . 

Rile 4 . - Notwithstanding anything contained in any other provisions of these rulos , in a case 
where the assessoe derives income from sale of toa grown and manufactured by him in India , suoh 
Income shall be computed in accordance with rule 6 of the Income- tax Rules , 1982, and sixty per cent. 
of such loome shall be regarded as the agrioultural income of the as808809 . 

Rile 5 . - - Where the ass98982 1s a partner of a registered firm or an unregistered firm assessed 
as a registered firm under clause (6 ) of Boution 183 of the Income- tax Act , which in the previous year 
has any agricultural income, or is a partner of an unregistered flim which has not been 48808B od As 
rogistered firm under clause (6 ) of the said section 183 and which in the previous year has either ao 
Income chargeable to tax under the Income- tax Act or has total income not exceeding the maximum 
amount not chargeable to tax in the case of an urregletered firm but has any agricultural income, then , 
the agricultural income or loss of the firm shall be computed in rocordance with these rules and his 
share in the agricultural inooma or loss of the firm shall be computed in the manner ladd down in sub 
section (1), sub - section (2 ) and sub - section (3 ) of section 67 of the Income- tax Act and the share so 
computed shall be regarded as the agricultural income or loss of the assesse . . 


Rite , Where the assessee 18 a member of an association of persons or a body of individuals . 
(other than a Hindu individed family , a company or a firm ) which to the previous year has either po 
income chargeable to tux under the Income- tax Act or has total income not exceeding the maxdmym 
amount not chargeable to tax in the case of an associatop of persons or a body of individuals (other 
than a Hlodu undivided famly , a company or a firm ) but has any agrioultural locome, then , the 
Agrlowtural inoome or loss of the association or body shall be computed in accordance with theee rules 
and the share of the 88888880 In the agrioultural income or 10A8 80 computed shall be regarded as the 
agricultural income or logs of the a88088ee . 

Ruite 7. - Where the result of the computation for the previous year in respect of any source of 
agricultural income is a lons , guch lods shall be set off against the income of the assessee , If any , 
for that previous year from any other source of agricultural income: 

Provided that where the A88065ee is a partner of an unregistered firm which has not been assessed 
As a registered firm under clause (6 ) of section 183 of the Income- tax Act or is a momber of an 48 goclaw 
ton of persons or a body of individuals and the share of the asseface in the agricultural income ofthe 
firm , Associaton or body. As the case may be , is a 1088 , Ruch 1088 shall not be set off against any 
lacome of the ABB08860 from any other source of Agricultural locomo. 

Ruile. 8 . - - Any suma payable by the 48808800 on account of any tax levied by the State Government on 
the agricultural laoome shall be deducted in computing the agrloultural Income. 

Rule 8. - 1) Where the ABX8060 has , in the previous year rolovant to the assessment year commenc 
log on the 1st day of April, 1984 , any agricultur , ) Income and the net result of the computation of the 
Agricultural income of the Asdodden for any one or more of the previous years relevant to the AB . 888 
ment yours commending on the 1st day of April , 1976 or the 1st day of April, 1977 or the 1st day of 
April, 1978 or the 1st day of April , 1979 or tho Lot day of April , 1980 or the 1st day of April , 1981 or 
the 1st day of Apr 11 , 1982 or the 1st day of April , 1983 , 18 a. logo , then , for the purposes of sub - oootion 
(2) of motion 2 of this Act, 
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i ) the loss 20 computed for the previous year relevant to the abessment year commencing on 
the 1st day of April , 1976 , to the extent , if any, such long has not been set off agains the gricul 
tural income for the previous year relevant to the asseggment year commencing on the 1st day of 
April , 1977 or the 1st day of April , 1978 or thu 1st day of April, 1979 or the lot da of Aprií , 1980 
or the 1st day of April, 1981 or the 1st day of April, 1982 or the 1st day of April, 1983, 


( ii) the 108 a so computed for the previous year relevant to the apdosoment your commencing 
on the 1st day of April , 1977 , to the extant , if any , auch long has not been set off against dia 
agricultural lacome for the previous year relevant to the assessment year coinmending on the lat 
day of April, 1978 or the lat day of April, 1979 or the 1st day of April , 1980 or tba 14t day of 
April , 1981 or the 1st day of April , 1982 or the lat day of April , 1983 , 

( iii ) the 1099 80 computed for the previous year relevant to the 186088mont year comenclag on 
thc 1st day of April , 1978 , to the oxtont, if any , guch long has not been get off against the agricul 
tural locome for the previous year relevant to the assessment yeur commencing on the 1st day of 
April , 1979 or the 1st day of AprU , 1980 or the 1st day of April, 1981 or the lat day of April , 1982 
or the 1st day of April , 1983 , 

liv ) the loss 80 computed for the previous yeur relevant to the assessment year commencing on 
the 1st day of April , 1979 , to the extert , if any , such 1098 has not been set off against the agricul 
tural income for the previous year relovant to the as sogouleat year cominencing on the 1st day of 
April, 1980 or the 1st doy of April , 1981 or the 1st day of April , 1982 or the 1st day of April, 1983 , 

(v ) the los9 80 computed for the previous year relevant to the assessment year contencing on 
the 1st day of Apr 11 , 1980 , to the extent, if any , such loss has not been set off against the wgricul 
tural income for the previous year relevant to the assessment year . comniencing on the 1st day of 
April , 1981 or the 1st day of April , 1982 or the 1st day of Apr 11, 1983 , 

(vi) the loss so computad for the prev ! ous year relevant to the assessment year commencing on 
the 1st day of April , 1981 , to the extent , if any, such loog has not been set off against the agricul 
tural income for the previous year relevant to the 13 sessment year coramencing on the let day of 
April , 1982 or the 1st day of April , 1983 , 

(vii ) the loss so computed for the prevlous year relevant to the ap8988nent year commencing oo 
the 1st day of April , 1982 , to the extent, if any , such loss has not been set off against the agricul. 
tural income for the previous year relovant to the assessment year commencing on the 1st day of 
April, 1983 , and 

( viii ) the 1088 80 computed for the previous year relevant to the Angesament year commencing op 
the 1st day of April , 1983 , 
ahall be set off against the agricultural income of the segree for the previous year relevant to the 
48808sment year commencing on the 1st day of April , 1984 , 

12 ) Where the assessee has , in the previous year relevant to the 1950s9ment year wommencing on 
the 1st day of April , 1985 or , if hy virtue of any provision of the Income tax Act, income-tax is to be 
charged in respect of the Income of a period other than that previous yoar , in such other period , any 
agricultural income and the net reguit of the computation of the Agricultural income of the assesso 
for any one or more of the previous years relevant to the assessment years commencing on the 1 st day 
of April , 1977 or the 1st day of April , 1978 or the ist day of April , 1979 or the 1st day of April , 1980 
or the 1st day of April , 1981 or the 1st duy of April, 1982 or the 1st day of April, 1983 or the 1st day 
of April , 1984 , 18 a loss, then , for the purposeg of sub - section o ) of section 2 of this Act , 


the loss 80 computed for the previous year rolovant to the assessment year commencing on 
the 1st day of April, 1977 , to the extent, if any , such lons has not been set off against the agricul 
tural income for the previous year relevant to the A980ssment year commencing on the 1st day of 
April , 1978 or the 1st day of April , 1979 or the 1st day of April , 1980 or the 1st day of April, 1981 
or the 1st day of April , 1982 or the 1st day of April , 1983 or the 1st day of April, 1984 , 


lui ) the loss so computed for the previous year relevadt to the 18sessment year commencing on 
the 1st day of April , 1978), to the extent , if any , such loss has not been set off against the agricul 
tural income for the previous year relevant to the assessment year commencing on the 1 st day of 
April , 1979 or the 1st day of April , 1980 or the 1st day of April , 1981 or the 1st day of April , 1982 
or the lot day of April , 1983 or the 1st day of April , 1984 , 


(iij the 10B8 80 computei for the previous year relevant to the assesgment year commencing 
on the 1st day of April, 1979 , to the extent, if any, such loss has not been set off against the agricul 
tural income for the previous year relevant to the assessment year commencing on the 1st day of 
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April , 1980 or the 1 st day of April , 1981 or the 1st day of April, 1982 or the 1st day of April , 1983 
or the 1st day of April, 1984 , 

( iv ) the loss so computed for the previous year relevant to the assessment year commencing on 
the 1st day of April, 1980 , to the extent, if any , such loss has not been set off against the agricul 
tur sl lacome for the previous year relevant to the assessment year commencing on the 1st day of 
April , 1981 or the 1st day of April , 1982 or the 1st day of April, 1983 or the 1st day of Apr 11 , 1984 , 

ut the loss so computed for the previous year relevant to the assessment year commencing on 
the 1 st day of April , 1981 , to the extent , if any , such 1088 has not been set off against the agricul 
tural income for the previous yet relevant to the assessment year commencing on the 1st day of 
April , 1 982 or the 1st day of April , 1983 or the 1st day of April , 1984 , 

(ui) the lo8s 80 computed for tho previous year relevant to the agessment year commencing on 
the 1st day of April, 1982 , to the extent , if any , such loss has pot been set off aguinst the agricul 
tural income for the previous year relevant to the assessment year commencing on the 1st day of 
April, 1983 or the 1st day of April , 1984 , 

luui) the loss so computed for the previous year relevant to the ag8 @ gement year commencing on 
the 1st day of April , 1983 , to the extent, if any , such loss has not been set off against the agricul 
tural income for the previous year relevant to the assessment year commencing on the 1st day of 
April, 1. 984 , and 

(viii) the loys so computed for the previous year relevant to the assessment year commencing 
on the 1st day of April, 1984 , 
shall be set off aganst the agricultural income of the 488088ee for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1985 or the period aforesaid . 


( 3 ) Where a change has occurred in the constitution of a firm , nothing in sub - rule (1) or sub - rule 
( 2 ) shall entitle the firni to set off so much of the loss proportionate to the share of a retired or 
deceased partner computed in the manner laid down in sub - section (1 ), sub - section (2 ) and sub - section 
(3 ) of section 67 of the Income- tax Act 18 exceeds his share of profits , if any , of the previous year 
in the firm , or entitle any partner to the benefit of any portion of the said loss ( computed in the 
manner aforesaid ) which is not apportionable to him , 

( 4 ) Where any person deriving any agricultural income from any source has been succeeded in such 
capacity by another person , otherwise than by inheritance , nothing in suh - rule (1) or sub - rule (2) shall 
entitle any person , other than the person incurring tho 1088 , to have it set off under sub - rulo (1 ) or , as 
the case may be , sub - rulo (2 ). 

(9 ) Notwithstanding anything contained in this rule , no lo88 which has not been determined by the 66 of 1976 , 
Income -tax Officer under the provisions of these rules or the rules contained in Part IV of the 

2 of 1974. 

19 of 1978 
First Schedule to the Finance Act, 1976 , or of the First Schedule to the Finance (No . 2 ) Aot , 1977 , or of 1714 
the Schedule to the Finance Act , 1978 , or of the First Schedule to the Finance Act, 1979,or of the Hof 1980 . 
First Schedule to the Finance (No , 2 ) Act , 1980 , or of the First Schedule to the Finance Act , 1981 . or 16 • 1981 

14 of 1982 
of the First Sobedule to the Finance Act, 1982, or of the First Sobedule to tbe Finance Act , 1983, 

11 of 1983. 
shall be set off under sub - rulo ( 1) or , as the case may be , sub - rule (2 ). 

Rule 10 . - Where the net. result of the computation made in accordance with those rules 18 a 1098 , 
the loss so computed shall be ignored and the net agricultural income shall be deemed to be nil . 

Rule 1). The provisions of the Income- tax Act relating to procedure for AS BORRment ( inoluding 
the provisions of section 288A relating to rounding off of incomo) shall,with the necessary modition 
tions, apply lo relation to the computation of the net agricultural inoomc of the 19808800 as they apply 
In relation to the 1980sament of the total lncome. 

Rule 12 . - For the purposes of oomputing the not Agricultural lacomo of the assessee , the 
knoome- tax Officer shall have the same powers as he has under the Income- tax Aot tor the purpobos 
of assessment of the total income. 
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THE SECOND SCHEDULE 


See section 35 ) 


PARTI 


In the First Schedule to the Customs Tariff Act, - 


le) in Heading No , 26 . 02 / 04 , for the entry 


in column (3) , the entry " 100 % " shall be substituted ; 


lús ) in sub - heading No. ( 1) of Heading No , 27 . 10 , for the entry in column (3 ), the entry " 100 % " 
shall be substituted ; 


vi) in Heading No . 27 . 12 / 13, for the entry in column ( 3 ) , the entry " 100 % " shall be substituted ; 


( w ) in sub - heading No. ( 2 ) of Heading No. 53 . 01 / 05 , for the entry In column ( 3 ) , the entry " 100 % 
plus Ra. 10 per kilogram " shall be substituted : 


lu ) in Heading No . 98 , 01 / 02 , for the entry in column ( 3 ) , the entry " 200 % " shall be substituted . 


PART II 


Hending Şub - heading No . and description of 

Rate of duty 

Duration when 
No. article 

Standard Preferential rates of duty are 

Areas protective 
- 

731 _ 7416 
In the First Schedule to the Customs Tariff Aot , for Honding No. 92 , 01 / 13 , 
the following Heading shall be substituted , namoly : 


" 92 . 01 / 13 


Musloal instrumonts ; instruments and appli 
ances for recording or reproduoing sound or 
both ; television image and sound recorderg 
or reproducers ; decoy calls and mouth - blown 
sound- signalling Instruments , parts and 
accessorles of the above articles ; prepared 
media for yound or gimilar recordings sound 
recorded or similar modla 


100 % 
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TIIE THIRD SCHEDULE 


See section 51 (a )] 


PART I 


In the First Schedule to the Central Excises Act, 


10 ) Item No. 1F shall be omitted ; 
le ) Item No . 11 B shall be omitted ; 
liit) Jem No, 22D shall be omitted ; 
( w ) Itein No . 23D shall be omitted; 
(u ) Item No . 24 shall be omitted . 


PARTI 


MV 


Rate of duty 

( 3 ) 


Item No . 

Description of goods 
( 1 ) 

( 2 ) 
In the First Schedule to the Central Excises Act, 

( 4 ) In Item No . 4 , under " II , Manufactured tobacco 
( 5 ), tlie following gub - Ilon shall be substituted , namely : -- 


" , for yub - Item 


( 3 ) Chewing tobacco, including preparations commonly known as 

"K}urul Hasala" , " Kurrunt", " Dikta " , " Zarda" , " Sukua " and " Surti" 


Thirty per cent. 
ad valorem .my 


lú ) fur lemn No . 113, the following Item shall be substituted , namely : 
15 . TYRES 

" Tyro " means a pneumatic tyre in the manufacture of which rubber 
is used , and includes the inner tube, the tyre flap and the outer cover 
of such a tyre : 


I , ( 1 ) Tyres for motor vehicles 

la ) Tyres for two -wheeled motor vehicles , namely , scooters , 
motor cycles , mopedo and auto - cycles 

le) tyres 
lit tubes 


Fifty rupees per tyre , 
Twenty - five per cent , 
ad valorem , 


16 ) Otherg 

li ) tyres 


One thousand and five 
hundred rupees per 
tyre . 
Sixty por cont. 
ad valorem . 


( ii ) tubes and flops 


( 2 ) Tyres for tractors , including agricultural tractorg 


lal tyres 


Flvo hundred rupees 
per tyre , 
Twenty - five per cent . 
ad valorem . 


(6 ) tubes and flaps 


( 3) Tyres for trallers , 

ja ) of sizes , namely , 
7 . 50 - 16 and 9 . 00 - 16 . 

ic) tyres 


Fivo hundrod rupees 
por tyre . 
Twenty - five por cent, 
ad valorem . 


li ) tubos and (laps 
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Item No . 


Tate of duty 


Description of goods 

( 2 ) 


(6 ) Others 

lutyros 


One thousand and five 
hundred rupees per 
tyre . 
Sixty per cent, 
ad vaforem , 


lii ) tubes and flaps 


II . Tyres for cycles and cyclo rickshaws--- 

(1) tyres 


Sixty ppise per tyre: 
or fifteen per cont. 

ad inloven , whichever 
is higher , 
Thirty palsa por tuile 
or flitten per cont , 
ad wcale) , which 
ever is higher 


( 2 ) tubes 


II . Tyres for vehicles or equipments designed for use of 
the road 

IV . All other tyres 


Sixty per cent , 
ad valorem . 
I wonty - five poi vent. 
od wearon . 


Explanation I . - "Motor vehicles " means all mechanically 
propelled vehicles, other than tractors , designed for use lipol rozill s , 

Explanation II . w " Motor vehicles , tractors , including egri 
cultural tractors " and " trallerg " ghall include a chassis ; but 
shall not include a vehiclo rubning upon fixed ralls , ; 


built in Item No . 59 , for sub - Items ( 1 ) and ( 2 ) , the following sub 
Itoms shall be substituted , namely : 


" (1) Magnetic tapes of width not exceeding . 6, 5 millimetres 
for sound recording , whether in spools or in reel or in any 
other form or packing , but excluding cassette tapes . 

( 2 ) Sound recorded magnetic tapes of wldth not exceeding 
8 . 5 millimetros . whether In spoolg or in reels or in any other 
form or packing , but excluding sound recorded cagsette tapes . 


Twenty - five per 
cent. 
ad urloren . 
Twenty - five 
per cent. 
od valorem . 
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THE FOURTH SCHEDULE 


[See section 517617 


- 


Rate of duty 

( 3 ) 


( 2 ) 


Item No . 

Description of goods 
( 1 ) 
In the First Schedule to the Central Excises Act, 

( 1) for Item No. 26A , the following Item shall be substituted , namely : 


26A , COPPER AND PRODUCTS THEREOF — 


" Copper " shall include any alloy in which copper predominates 
by weight over each of the other metals, 


( 1 ) Unwrought copper in any form ( refined or not including 
blister copper and cement copper ), including ingots , notched 
bars , wire bars , blocks, glabs , bullets , shots , pollets , 
cathodes and cakes. 


Flve thousand and six 
hundred rupees per 
metrlo topne , 


Explanation . This sub - Item Includes wire bars and 
billets with their ends tapered or otherwise worked simply 
to facilitate their entry into machines for converting them 
into , for example , wire rods or tubes . 


( 2) Waste and scrap of copper , 


Flve thousand and six 
hundred rupees per 
metrlo tonne. 


( 3 ) Wrought bars , rods ( including wire rods ) , angles , 
shapes and sections , of copper - 

(4 ) Wrought bærs and rods ( including wire rods ) of 
copper. 


Flve thousand and six 
hundred rupees per 
metrle tonne. 


lic) Wrought angles , shapes and sections of copper , 


Six thousand and three 
hundrod rupeds per 
metric topnie , 


( 4 ) Castings , not otherwise specified , 


Flve thousand and six 
hundred rupees por 
metric tonno , 


(5 ) Copper wire , 


Twenty per cent. 
ad valorem . 


( 6) Wrought plates , sheets , blanks ( including clrcles ) 
And strips of copper. 


SLX thousand and three 
hundred rupees per 
metric tonne , 


Explanation . In this sub - Itom , blank " means a piece 
of plate , sheet or strip , in any shape , including a circle 
prepared for subsequent fabrication , 


( 7 ) Copper foll. 


Stx thousand and three 
hundrod rupeos per 
metric tonne . 


(8 ) Copper powdors (oxcluding cement copper ) and 
flakes, 


Twenty per cent. 
ad valorem . 


(9 ) Pipes and tubog of copper , 


Twenty - eight per cent, 
ad valorem . 


( 10 ) Shells and blanks for pipes and tubog , hollow 
sections of coppor, 


Twenty - eight per cent, 
ad valorem . 
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verzw7 - 


Item No . 


Description of goods 


Rate of duty 

(3 ) 


( 1) 


( 2 ) 


Explanation . - - 


In this Item , -- 


lé) " waste and scrap " means waste and scrap metal fit 
only for the recovery of metal by remelting or for use in 
the manufacture of chemicals , but does not include glag , 
drogs, scalings , ash and other cuprous residues ; 


Lić) " wrought bars and rods (including wire rods )" 
moang 


la ) any extruded , rolled , drawn or forged products of solid section , 
of which the width or the maximum orogg - gectional dimen 
slon exceeds 6 millimetres and which , if they are flat , have a 
thickness exceeding one - touth of the width ; or 


(b ) any cast or sintered products , of the game forms 
und dimensions ,which have been subsequently worked 
after production (otherwise than by yimple trimming or de 
Scaling ), provided that they have not thereby 49 sumed the 
character of any article or product falling under any 
other Item ; 


luc ) wrought angles , shapes and seotlong" 1710Ang 

la ) any extruded , rollod, drawo or forged products of solid section 
(other than round, rectangular , square and hexagonal), 
of which the width or the maximum cross- sectional 
dimension exceeds 6 millimetres and which , if they are flat , 
have a thickness exceeding one - tenth of the width ; or 


(b ) any cast or sintered products , of the game forms and 
dimensions, which have been subsequently worked after 
productlon ( otherwise than by simple trimming or de - scaling ), 
provided that they have not thereby assumed the character of 
any article or product falling under any other Item ; 


liv ) " wire " means any rolled , extruded or drawn product of 
solld and uniform cross - section , of which no cro98 - sectional 
dimension exceeds 6 millimetres , but does not Include electric 
wires and cables , falling under Item No. 33B / 


( u ) " plate " means a flat product whose thickness excoede 
10 millimetres and the width exceeds 300 millimetres ; 


(ui) " sheet " means a flat product , cut to length , whose 
thickness exceeds 0 . 15 millimetre but does not exceed 
10 millimetres , and the width exceeds 300 millimetros ; 


(vii) " gtrip " moans a flat product whose thickness exonecto 
0 . 15 millimetre but does not exceed 10 millimetres , of any 
width and generally not cut to length and usually in coll; 


(uiii ) " fotl" means a flat product of thickness ( excluding any 
backing ) not exceedlog 0 , 15 millimetre of any width , generally 
not out to length and uaually in coll, whether or not embossod , 
cut to shape , perforated , coated , printed or backed with paper 
or other relnforcing matorial; 

lix ) Powdors and flakes " means all types of powders and 
flakes , but doos not lnclude cemont copper and powdare and 
flakog propared as colours , pigments , paints or the likes 

but " pipes and tube " moans a hollow product of uniform 
oros - soction and well thioknoso having continuous part 
phary produoad by drawing , casting or extrusion proce 
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www . -PROI 


Rate of duty 

( 3 ) 


Item No . 

Description of goods 

( 2 ) 
(xi ) shells and blanks means a hollow cylinder pro 
duced by extrusion , rotary piercing or casting for subse 
quent drawing Into pipe or tube 


(xii) " hollow section " means a section which is normally 
extruded , drawn or cast, the cross - section of which comple 
tely enclosos a void or voids , ; 

lii ) for Item No . 26B , the following Item shall be substituted , 
namely : 

26B . ZINC AND PRODUCTS THEREOF 


" ZInc " shall include any alloy in which zinc predominates 
by weight over each of the other metals . 


( 1) Unwrought zinc In any form including blocks, plates , 
ingots , cakes , bars , billets , hard or soft slabs , cathodes , 
anodes , pellets , spelter and broken zinc . 


Three thousand two 
hundred and seventy 
five rupees per metric 
tonne . 


(2 ) Waste and scrap of zinc. 


Three thousand two 
hundred and geventy 
five rupees per metric 
tonne , 


(3 ) Wrought bars , rods ( Including wire rode ), angles , 
shapes and sections of zinc ; zinc wire . 

li ) Wrought bars and rods (including wire rods) of zinc. 


Three thousand two 
hundred and seventy 
five rupees per metric 
tonne . 


list Wrought angles , shapes and sections of zinc and 
zinc wire . 


Three thousand 
olght hundred rupees 
por metric tonne . 


(4 ) Wrought plates, sheets , blanks ( Including circles , but 
excluding calots ) and strips of zinc ; zinc foil. 


Three thousand eight 
hundred rupoos por 
metric tonne. 


Explanution . - In this sub - Item , " blank " means a piece 
of plate , sheet or strip in any shape , including a circle, 
prepared for subsequent fabrication , 


(5 ) Zinc calote . 


Four thousand gevon 
hundred And fifty 
rupeos per motric 
tonne . 


( 6 ) Zinc powders and flakes , 


Twenty por cent. 
ad valorem . 


( 7 ) Pipes and tubes of zinc . 


Forty - fivo per cont. 
ad valorem . 
Forty - five per cent, 
ad valorem . 


(8 ) Shells and blanks for pipes and tubes ; hollow 
sections of zinc . 


Explanation . In this Item , 

li) " waste and scrap " moang waste and scrap metal 
fit only for the recovery of metal by remolting or for 
uge in the manufacture of chemicals , and includos dro88 
and ash ; 
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. 


- 


- 


- 


Rate of duty 

( 3 ) 


Item No. 

Description of goods 
71) 

(2 ) 
li "wrought bars and rods ( Including wire rods) " means 

ial any extruded , rolled , drawn or forged products of solid 
section , of which the width or the maximum cross 
gectional dimension exceeds 6 millimetres and which , 
if they are flat, have a thickness exceeding ono - tenth of 
the width ; or 


(6 ) any cast or sintered products , of the same forms 
and dimensions , which have been subsequently worked 
After production (otherwise than by simple trimming 
or de - scaling ) , provided that they have not thereby 
as gumed the character of any article or product fall 
Ing under any other Item , 


lui) " wrought angles , shapes and sections " means 

(a ) any extruded , rolled , drawn or forged products of solid sec 
tion (other than round, rectangular , square and 
hexagonal) , of which the width or the maximum 
cross - sectional dimension exceeds 6 millimetres 
and which , if they are flat, have a thickness exceeding one 
tenth of the width ; or 


(b ) any cast or sintered products , of the same 
forms and dimensions , which have been subsequen 
tly worked after production ( otherwise than by simple 
trimming or de - scaling), provided that they have not 
thereby assumed the character of any article or 
product falling under any other Item ; 


liv " wire " means any rolled , extruded or drawn 
product of solid and uniform cross - section , of which 
no cross - sectional dimension exceeds 6 millimetres ; 


( v ) " plate " means a flat product , cut to length , whose 
thickness exceeds 10 millimetres and width exceeds 
500 mlllimetres ; 


luc ) " sheet " means a flet product whose thickness 
exceeds 0 . 15 milimetre, but does not exceed 10 
millimetres, and width exceeds 500 millimetres ; 


(vii ) " strip " means a flat product , generally not cut 
to length , whose thickness exceeds 0 . 15 milllmetre but 
does not exceed 10 millimetres , and width does not 
exceed 500 mulimetres ; 


(viii ) " foll " means a flat product whose thickness 
(excluding any backing ) not exceeding 0 . 15 mill[metre , 
whether or not embossed , out to shape , perforated , 
coated , printed or backed with paper or other relnforoing 
materjal; 


lix ) " powders and flakes " means all types of powder , 
and Takes , including dust, but excluding powders and flakes 
prepared as colours , pigments, paints or the like : 


( x ) " pipos and tubes " means a hollow product of uniform 
cross - section baving a contlnuous periphery produced by 
drawing , casting or extrusion process 


(xi) " hollow - section " moans & section which is normally 
extrudod , drawn or cast and the cros8 -soction of which 
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Rate of duty 


Item No . 

Description of goods 
( 1 ) 

( 2 ) 
lui) for Item No . 27 , the followlog Itern shall la substituted , 
namely : 


27 . ALUMINIUM AND PRODUCTS THEREOF 


" Alumipluo " shall include any alloy in which aluminium 

predom (patos by weight over each of the other metals . 


( 1) Unwrought aluminlum in any form Including ingots , 

pige , blocks , billets , alabs , notched bars, wire burs , 
shote and pellets . 


Fifty per cent. 
ad valorem plus 
four thousand 
rupfez par metric 
tonne . 


( 2 ) Waşte and scrap of aluminium , 


Fifty per cent, 
ad valorem plus 
four thousand 
rupoes per 
metric tonne . 


( 3 ) Wrought bars , rode (including wire rods ), angles , 

shapes and sections of aluminium . 


Fifty per cent. 
ad valorem plus 
four thousand 
rupees per 
metric tonne. 


(4 ) Castinga , not otherwise specified . 


Fifty por cont. 
ad valorem plus 
four thousand 
rupees per motric 
tonne , 


(5) Aluminium wire 


Fifty per cent. 
ad valorem plus 
four thousand 
rupees per 
metric tonne , 


(6 ) Wrought plates , sheets , blanks (including a roles ) 

and strips of aluminium . 


Fifty por cent, 
ad valorem plus 
four thousand 
rupees per 
motrio tonne, 


Explanation , - In this sub - Item , blank " means a pleco 

of plate , sheet or strip In any shape , including a circle , 
prepared for subsequent fabrication . 


(7 ) Aluminium foil, 


Fifty per cent. 
ad valorem plus 
four thousand 
гиреев рег 
motric tonno. 


(0 ) Aluminium powders and flakos . 


Flfty per cent. 
ad valorem plus 
four thousand 
rupoes por 
metrlo tondo . 


Exploration . This pub - term includos Numinium powdor . 

mixed with other bago metal powders , but doon not 
Ineludo powder or flakes , propared a pigmont pusto , 
colourt , paints or tho like. . 
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Item No . 

Description of goods 
( 1 ) 

( 2 ) 
( 9 ) Pipes and tubes of aluminium , 


Rato of duty 

( 3 ) 
Fifty per cent, 
ad valorent plus 
four thousand 
rupoes por 
motrlo tonno , 


(10 ) Shells and blanks for pipes and tubes ; hollow 

sections of aluminium , 


Fifty por cent, 
ad valorem plus 
four thousand 
rupees per 
metrlo tonne , 


( 11 ) Containers , plan, lacquered or printed or 

lacquered and printed , 


Fifty per cont. 
ad valorem plus 
four thougand 
rupees per 
metric topne , 


Explanation . 


In this Item , 


" wagte and scrap " means waste and scrap metal fit only 
for the recovery of metal by romoltlng or for use in tho 
manufacture of chomicals , but does not include sludge , 

drose , scalings , skimminge , agh and other realdues ; 
lui) "wrought bars, rodo ( including wire rodo) " means 
la ) any extrudod , rolled , drawn or forged products of solid section , of 

which the width or the maximum cross - sectional dimen 
sion exceeds 6 millimetres and which , if they are flat, 

have a thickness exceeding one -tenth of the width ; or 
(b ) any cast or sintorod products , of the same forms and 

dimongions which have been subsequently worked after 
production (otherwiso than by gimple trimming or do 
scaling ), provided that they have not thereby assumed 
the character of any articlo or product falling under any 
other Item : 


Vill " wrought angles , shapos and sections " meang 


la ) any oxtruded , rolled , drawn or farged products of solid sootion (other than 

round , rectangular , squaro and hexagonal) , of which the width 
or the maximum crogs - sectional dimension oxooods 6 millimetros 
and which , It they are flat, bavo a thiokno88 excooding one 

tenth of the width or 
(b ) any cust or gintorod products , of the same forms and dimon 

sions, which have been subsequently worked after produotion 
( otherwise than by simple trimmlag or de -scaling ), provided 
that they have not thoroby Assumed the character of any article 
or procuot falling under any other Item ; 


le "wro " means rollod , oxtruded or drawn produot, of solld and 

uniform cross - sootion , of which no orog 8 - gectlonal dimension 
oxcoods 6 millimetres but does not include olaotrio wires and 
arblos falling under Itom No . 33B ; 


lul " plato " means a flat product of roctangular section , generally 

cut to length , whoso thickness ta 6 millimetros and abovo 


(med " shoot" moans a flat product of rectangular sotlon , gonorally 

cut to longth , whogo thickness oxcond . 0. 16 millimetro but is below 
6 milllmotromi 
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) 


Rato of duty _ 


- 


(3 ) 


) 


Itom No . 

Description of goods 
( 1 ) 
(vii) " strip " means a product of rectangular soction , supplied in 

coll or flat form , of thickness exocoding 0 . 15 millimetre but 
below 6 millimotros ,with length more than oight times the width ; 


(viii ; " foll" means a flat product of rectangular gection , of 

thickness ( excluding any backing ) not excoeding 0 . 15 millimetre , 
whether or not embossed , cut to shape, perforated , coated , 
printed or backed with paper or other reinforcing matertal; 


lix ) pipes and tubes " means a hollow product of uniform cross 

section having a continuous periphory produced by drawing , 

casting , extrusion or welding process; 
(x ) " hollow section " means a section which le normally extrudod , 

drawn or cast and the cros8 - section of which completely oncloses 
a vold or volds ; 


(xi) " container " means containers ordinarily intended for packaging 

of goods for sale , Including collapsible tubes , casks , drums, 
cans , boxes , gas cylinders and pressure containers , whether 
In assembled or unassembled condition and containors known 
commercially ag flattened or folded containers . : 


lij for Item No. 27A , the following Item shall be substituted , namely : 


* 27A . LEAD AND PRODUCTS THEREOF 


" Load " shall include any alloy in which lead predominates by 

weight over each of the other metals . 
( 1) Unwrought leed (including argentiferous lead ), including 

Ingots , pige , blocks , anodes , slabs, cakes and cast sticks , 


Elght hundred and 
forty rupees per 
metric tonne , 


( 2 ) Waste and sorap of lead . 


Eight hundred and 
forty rupees per 
metric tonne . 


Explanation . In this sub - Itom , " waste and scrap means 

waste and scrap motal fit only for the recovery of 
motal by remelting or for use in the manufacture of 
chemicals , but does not include slag , ash and other residues. 


( 3 ) Pipes and tubes of load. 


Twenty per copt. 
ad valorem . 


(4 ) Shells and blanks for plpos and tubos . 


Twonty per cent. 
ad valorem . 


(5 ) Wrought load in the form of bars , rods , angles , 

hections , shapes , wires , plates , sheets , olrcles , 
strips and folle . 


One thousand rupood 
per metric tonne, . 
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THE FIFTH SCHEDULE 


(See section 53 ) 


TIL 


Rate of duty 

(3) 


( 2 ) 


Item No. in the First 
Schedule to the Central 
Excises and Salt Act , 1944 

Description of goods 
( 1 ) 

- 
In the First Sohodule to the Additional Duties of Excise Act,1-4 
19 in Item No . 4 , under " bl. Manufactured tobacco ". 

la ) for the entry in the third column against sub - Item (2 ), the 
entry " Two hundred and sixty rupeos per thousand or one hundred 
and geventy - five per cont. ad valorem plus twelve rupoes per thousand , 
whichever is higher , " shall be substituted ; 


(6 ) for sub - Item (5 ) , the following sub - Item shall be substituted , 
namely : 


(5 ) Chewing tobacco , including preparations commonly known 
AB " Khara Masala " , " Kimar , Dokta " , " zarda " , " Sukha and " surti" 


Ten por cont, 
ad valorem . 


fi ) In Item No. 22 , for each of the entries in the third column against 
sub - Items ( 1) (a ) and ( 1 ) (b ) , the entry " Ton per cent, ad valorem plus 
rupees two per square metro , " shall be substituted . 
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STATEMENT OF OBJECTS AND REASONS 


The object of the Bill is to give effeot to the financial proposals of the 
Central Government for the financial year 1984 - 85 . The notes on clausos 
explain the various provisions contained in the Bill . 


PRANAB MUKHERJEE . 


Now Deur; 
The 29th February, 1984. 


PRESIDENT S RECOMMENDATION UNDER ARTICLES 117 

AND 274 OF THE CONSTITUTION OF INDIA 


Copy of lettor No . F . 3 ( 1 ) - B ( D ) /84 dated the 29th February , 1984 
from Shri Pranab Mukherjee , Minister of Finance, to the Sooretary 
General, Lok Sabha , 


The President, having been informed of the subject matter of the 
proposed Bill , recommends under clauses (1) and (3) of article 117 , 
road with olmuse ( 1) of article 274 , of the Constitution of India , the 
Introduotion of tho Finance Bill, 1984 to the Lok Sabha and also re 
commends to the Lok Sabha the consideration of the Bill . 


2 . The Bill will be introduced in the Lok Sabha immediately 
after the presentation of the Budget on the 29th February , 1984 . 
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Notes on clauses 


TV1 


Clause 2 , read with the First Schedule to the Bill, seeks to prescribe the rates at which income- tax 
( Including surcharge thereon ) is to be levied on incomeschargeable to tax for the assessment year 1984 - 85 , 
Further, it lays down the rates at which tax is to be deducted at source during the financial year 1984 - 85 
from incomes subject to such deduction under the Income- tax Act; and the rates at which " advance tax " 
is to be paid and tax is to be calculated and charged in special cases for the financial year 1984 - 86 , 


Rateg of income- tax for the assessment year 1984 - 85 : 


Part I of the First Schedule to the Bill specifies the rates of incomo - tax (including surcharge ) on incomes 
liable to tax for the assesgment year 1984 - 85 . Thebe rates are the same as those specified in Part II of 
the First Schedule to the Finance Act, 1983 , for the purposes of deduction of tax at source from 
" Salaries " and for computation of " advance tax " payable during the financial year 1983 - 84 , 


Where a company has made any deposit during the financial year 1983 - 84 under the Companies 
Deposits (Surcharge on Income- tax ) Scheme, 1983, with the Industrial Development Bank of India , the 
amount of surcharge on income - tax payable by it for the a 88088ment year 1984 - 86 will be reduced by the 
amount of the deposit so made , subject to a maximum of one-half of the amount of surcharge payahle by it. 


Rates for deduction of tax at source during the financial year 1984 - 86 from income other than " Salaries " : 


Part II of the First Schedule to the Bill specifies the rates at which income- tax ( including surcharge 
where applicable ) 18 to be deducted at source during the financial year 1984 - 85 from Incomes other than 
Salarieg " and retirement annuities under section 80E (9 ) of the Income- tax Act . The rates specified in 
this Part for deduction of tax at source are the same as those specified in Part II of the First Schedule 
to the Finance Act, 1983 , for the purposes of deduction of tax at source during the financial year 1983 - 84. 


Rates for deduction of tax at source from " Salaries " and retirement annuities , computation of " advance 
tax " and charging of income- tax in special cases during the financial year 1984 - 85 : 


Part III of the First Schedule to the Bill specifies the rates at which income- tax ( including surcharge ) 18 
to be deducted at gource from " Salaries " and retirement annuities referred to in section 80E ( 9 ) of the 
Income- tax Act and also the rates at which " advance tax " is to be paid and income- tax is to be calculated 
or charged in special cases for the financial year 1984 - 85 . 


With the exception of the rate schedule applicable to individuals , Hindu undivided families (other 
than those with one or more members having income exceeding the exemption lialt ), unregistered firme, 
etc . , the rates of tax applicable to other categories of taxpayers (including companies ) are the same as 
those specified in Part I of the First Schedule to the Bill for the a9800gment of Incomes liable to tax 
for the assessment year 1984 - 85 . However , the rate schedule applicable to individuals , Hodu undivided 
families (other than those with one or more members having Income exceeding the exemption limit ), 
unregistered firms, etc . , has been replaced by a new rato schedule. Under the new rate schedule , the 
tax rate applicable to the income slab of Rs. 15 , 001 - R8. 20 , 000 has been reduced from 25 per cent, to 
20 per cent , and the tax rate applicable to incomes above Rs. 1 lakh has been reduced from 60 per cent. 
to 56 per cent. The tax rates in the intermediate slabs have also been revised suitably . 


The surcharge on income-tax in the case of all non - corporate assessees will continue to be charged 
at the rate of 12 , 5 per cent of such income- tex . 


The surcharge on income- tax in the case of all categories of companies will also continue to be charged 
at the rate of 5 per cent. of such income- tax. Companies will , however , have the option of making a 
deposit with the Industrial Development Bank of India (under a scheme to be notified by the Central 
Government) in lieu of payment of the entire amount of such surcharge . 


Clause 3 seeks to amend clause (30 ) of section 10 of the Income- tax Act, 


Under the existing provisions, any subsidy , received from or through the Tea Board, under a Scheme 
notified by the Central Government for replacement or replantation of tea bushes by an 48808800 who 
carties on the business of growing and manufacturing tea in India 1a exempt from tax , 


Under the proposed amendment, any subsidy received from the Tea Board under a schemo, notified 
by the Contral Government, for rejuvenation or consolidation of areas used for cultvation of tan will also 
be exempt from tax . 
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This amondment will take effect from 1st April, 1985 , and will , accordingly, apply in relation to the 
assessment year 1985 - 86 and subsequent years . 


Clause 4 seeks to amend sub - section (5 ) of section 11 of the Income- tax Act relating to income from 
property held under trust for charitable or religious purposes. 


Sub - section ( 5 ) of the sald section specifies the forms and modes of investing trust funds . The 
proposed amenilment seeks to include deposits with the Industrial Development Bank of India as one of 
the forma and modes of investing or depositing trust funds. 


This amendment will take effect from 1st April , 1985 ,and will , accoruingly , apply in relation to the 
assessment vear 1985 - 86 and subsequent years . 


Clause 5 seeks to amend section 33B of the Income- tax Act relating to rehabilitation allowance . 


Under the existing provisions, a deduction in respect of rehabilitation allowance is allowed for 
facilitating the re - establishment , reconstruction or revival of the business of an industrial undertaking in 
India which is discontinuod because of extensive damage to , or destruction of, Its building, machinery, 
plant or furniture as a direct result of natural calamities (such as ſlood , cyclone , earthquake, etc . ), 
riot or civil disturbance , accidental fire or explosion or enemy action , 


Under the proposed amendment , no deduction will be allowed under this provision in relation to the 
assessment year commencing on the 1st day of April , 1985 or any subsequent assessment year, 


This amendment will take cffect from 1st April, 1985 . 


Clause 6 seeks to amend section 35 of the Income- tax Act relating to deduction in respect of expendi 
ture on scientific research . 


Under the existing provisions in section 35 (2 ) ( a ) the whole of the capital expenditure incurred by an 
888 @ gee on scientific research related to the business carried on by him is allowod as a deduction in 
computing the taxable profits of the business of the year in which such expenditure is incurred , Sub - clause 
(a ) (1) seeks to provide that the above deduction will not be available in respect of capital expenditure 
incurred on the acquisition of any land after the 29th February, 1984 . 


Sub - clause (a ) (11) seeks to insert an Explanation to provide that, for the purposes of this clause , land 
would include any interest in land and shall be deemed to have been acquired on the date on which the 
document purporting to transfer the land is registered under the Registration Act , 1908 , and where the 
possession of any land has been obtained in part performance of a contract of the nature referred to in 
section 53A of the Transfer of Property Act , 1882, on the date on which such possession was obtained . 


Sub - clause (b ) seeks to amend sub- section (2A ) of this section . Under the existing provisions, a 
weighted deduction equal to one and one - third times the sum paid by a taxpayer to a scientific research 
association or university or college or other institution or to a public sector company to be used for 
scientific research undertaken under a programme approved by the prescribed authority is allowed in 
computing the taxable profits of the business of the year in which such expenditure is incurred . Under 
the proposed amendment , the weighted deduction will not be allowed in respect of such sums paid after 
the 29th February, 1984 . 


Sub - clause (c ) seeks to amend sub - section (2B ) of this section . Under the existing provisions , a 
weighted deduction equal to one and one - fourth times the amount of expenditure incurred by a taxpayer 
on scientifio research undertaken under a programme approved by the prescribed authority le allowed 
in computing the taxable profits of the business of the year in which auch expenditure 18 incurred , Under 
the proposed amendment , the weighted deduction will not be allowed in respect of such expenditure 
incurred after the 29th February , 1984 . 


These amendments will take effect from 1st April, 1984 , 


Clause 7 seeks to amend section 35C of the Income- tax Act relating to agricultural development 
allowance. 


Under the existing provisions , a company or a co - operative society which uses the products of 
agriculture , animal husbandry or dairy or poultry farming 48 raw material or proce8808 such products 
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is eligible for a deduction of the expenditure incurred , whether directly or through an approved a sgocla 
tion or body, in the provision of agricultural inputs and extension services to cultivators, growers or 
producers of such products . 


Under the proposed amendment, no deduction under this provision will be allowed in relation to 
expenditure incurred after the 29th February, 1984, 


This amendment will take effect from 1st April , 1984 , 


Clause 8 seeks to amend claube (112 ) of sub - section ( 1 ) of section 36 of the Income- tax Act . 


Under the existing provisions, a weighted deduction equal to one and one - third times the amount of 
the expenditure incurred on payment of any salary to an employee who is totally blind or suffers from 
a permanent physical disability is allowed in computing the taxable profits. Under the proposed aniend 
ment, the weighted deduction will not be allowed in respect of salary paid for any period of employment 
after the 29th day of February, 1984 . 


This amendment will take effect from 1st April, 1984 . 


Claupe 9 seeks to amend section 40 of the Income- tax Act relating to amounts not deductible in the 
computation of business income. 


Under Section 40 (c ), expenditure Incurred by a company on the provision of any remuneration or 
benefit or amenity to a director or a person who has a substantial Interest in the company or to a relative 
of the director or of such person , and the expenditure or allowance in respect of any assets of the company 
which are used by such persons for their own purposes or benefit , is not allowable as a deduction in comput 
ing the taxable profits of the company, to the extent such expenditure or allowance is , in the opinion of the 
Tacome- tax Officer , excessive or unreasonable . The aggregate of such expenditure and allowance is 
further subject to an overall cel ing limit of Rs . 72 , 000 in a year , in respect of any one director or person 
who has a substantial interest in the company or a relative of the director or suoh person , Where such 
expenditure or allowance relates tu only a part of the year , the monetary celling is the amount calculated 
at the rate of Rs . 6 , 000 per month or part of a month comprised in the period to which the expenditure or 
allowance relates . 


to Rs. 1, 02 , 000 


The proposed amendment seeks to raise the overall monetary celling of R8, 72, 000 
and the monthly ceiling of Rs. 6 , 000 to Rs. 8 , 500 . 


This amendment will take effect on 1st April , 1985 , and will, accordingly , apply in relation to the 
assessment year 1985 - 86 and subsequent years , 


Clause 10 seeks to amend section 40A of the Income tax Act relating to payments not deductible in 
certain circumstances . 


Sub - clauses (a ) and (b ) geek to amend sub - sections (5 ) and (6 ) respectively of section 40A . Soction 
40A (5 ) places certain ceiling limite on the deductible amount of expenditure incurred by a taxpayer on 
account of payment of salary to any employee or a former employee or in providing any perquisite , etc . , 
to any such employee . Under this provision , expenditure incurred by an a88888ee on payment of salary to 
an employee in respect of the period of his employment in India during the relevant year will not be 
allowed as deduction in computing the taxable profits of the employer to the extent It exceeds an amount 
calculated at the rate of Rs . 5 , 000 for each month or part of a month . In the case of a person who ceases 
or ceased to be the employee of the taxpayer during the relevant accounting year or any 
earlier year , the ceiling limit is Rs . 60 , 000 per annum . Further , the aggregate of expenditure incurred 
by an assebboe in providing any perquisite to an employee and the amount of expenditure or allowance (such 
as depreciation allowance ) la respect of the assets of the 268288ee used by the employee for his own purpose 
or benefit is not allowed as derluction in computing the profits of the business or profession to the extent It 
exceeds 20 % of the amount of salary paid to the employee or an amount calculated at the rate of Rs . 1 , 000 
for each month or part thereof comprised in the period of employment, whichever is less , 


Where the assessee has incurred any expenditure on payment of fecs for services rendered by a person 
who , at any time during the 24 months immediately preceding the relevant year , was an employee of the 
assessee, section 40A (6 ) provides that such cxpenditure by way of fees , or where the assessee has also paid 
any salary to such per son during the relevant year , the aggregate expenditure on the payment of such fees 
and salary shall not exceed R8 . 60 , 000 . 
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The proposed amendments to sub - sections (5 ) and (6 ) of seotion 40A seek to raise the monetary limits 
aforesaid from Rs . 5 , 000 to R8, 7 , 500 per month and the annual celllog of Rs .60, 000 to Rs . 90 , 000 . 


These amendments will take effect from 1st April , 1985 , and will, accordingly , apply in relation to the 
4A8088mont year 1985 - 86 and subsequent years . 


Sub - clause (c ) seeks to insert a new sub - section (9 ) in section 40A . The proposed sub - section provides 
that no deduction shall be allowed in the computation of taxable profits in rebpect of any sum paid by the 
28bessee aß an employer towards the setting up of, or as contribution to , any fund or trust for any purpose , 
except where such sum is paid or contributed (within the limits laid down under the relevant provisions) 
to a recognised provident fund or an approved gratuity find or an approved superannuation fund or for the 
purposes and to the extent required by or under any other law . 


The proposed provision will take effect retrospectively from lat April , 1980, and will , accordingly, apply 
in relation to the assessment year 1980- 81 and subsequent years . 


Clause 11 seeks to insert a new section 44AB in the Income- tax Act relating to audit of accounts of 
certain persons carrying on business or profession . 


The proposed provision seeks to make it obligatory for a person carrying on business to get his accounts 
audited before the specified date " by an accountant, if the total sales , turnover or gro68 receipts in busin 
egs for the previous year or years exceeds or exceed twenty lakh rupees . A por son carrying on profession 
will also have to get his accounts audited before the said date if his gross receipts in profession for the 
previous year or years exceeds or exceed ten lakh rupees . Such persone will also be required to obtain 
before the specified date & report of the audit in the prescribed form . These requirements will apply only 
In relation to the accounts for the previous year or years relevant to any a 8888gment year commencing on 
19 April , 1985 or any subsequent assessment year , 


In cases where the accounts of a person are requrled to be audited by or under any other law , it will 
suffice if the person gets his pocounts audited under such other law before the specified date and also 
obtains before the said date the report of audit in the presortbed form , in addition to the report of audit 
required under such other law . 

The expression " accountant" , for the purposes of this provision , will have the same meaning 48 In the 
Explanation below section 288 (2 ) of the Income tax Act. The expression specified date." , in relation to 
the accounts of the previous year or years relevant to any a89088ment year , means the date of the expiry 
of four months from the end of that year or where there is more than one previous year , from the end of the 
previous year which expired last before the commencement of that assessment year or the 30th June of such 
888088ment year , whichever date falle later . 


The proposed amendment will take effect from 1st April , 1985 , and will , accordingly , apply in relation 
to the absesament year 1985 - 86 and subsequent years . 


Clause 12 seeks to amend sub - section (3 ) of section 80CC of the Income- tax Aot . 


Under the existing provisions, where certain specified categories of 18808Bees purchase now equity 
shares out of their income chargeable to tax , they are allowed a deduction , in the computation of their total 
Incomo, of an amount equal to 50 per cent . of the cost of the shares so purchased . Where such cost exceeds 
R8 , 20 , 000 , the amount with reference to which the deduction to allowed 18 limited to Rs . 20 , 000 , 

Under the proposed amendment, no deduotion will be available with reference to the cost of any sbares 
offered for public subscription after the 29th February , 1984 . 


This amendment will take effoot from 1st April , 1984 . 


Clause 13 seeks to omit, with effect from 1st April , 1985 , sootlon 80D of the Income tax Act relating 
to deduction in respect of medical treatment of handicapped dependants . The deduction will not , therefore, 

Available for the 288088ment year 1985 - 86 and subsequent aa8e9oment years , 


Clauso 14 seeks to amend section 80E of the Income tax Act relating to deduction in respect of payment 
for securing retirement annuitlos . 


Under the exsting provisions , an Indian citizen who 18 resident in India and 18 & partner of a registered 
Arm rendering professional service as a chartered accountant, solicitor , lawyer , architect, or such 
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other professional service notified by the Contral Government, is entitled , bubject to certain conditions, to 
Aldeduction , in the computation of his total income, in rospect of the amount paid by him as premium 
under an approved contract for the purpose of securing for him a life annuity in old age . 


Under the proposed amendmunt, no feduction will be allowed under this provision in relation to the 
amount pald 98 premium after the 29th February , 1984 , 


This amendment will take effect from let April , 1984 . 


Clause 15 seeks to amend section 80L of the Income- tax Act relating to deductions in respect of income 
from specified financial assels , 


Under the existing provisions, Income from investment in specified financial assets (including units of 
the Unit Trust of India ) is deducted in computing the taxablo income. The aggregate amount of the deduction 
under this provision is limited to Rs. 7 , 000 . In addition , a further deduction of an amount up to Rs . 3 , 000 18 
allowed under the Unit Trust of India Act in respect of income from units of the Unit Trust of India . 


The amendment under sub - clauso (a ) seeks to include, in the categories of income qualifying for 
deduction indier section AOL , any interest on deposits under any such National Deposit Scheme as may be 
framed by the Central Government and notified by it in this behalf in the Official Gazette . 


The amandment under sub - clause (b ) is consequential to the amendment under sub - clause (a ) . 


The amendment under sub - clause (c ) seeks to insert a proviso to section 80L to the effect that where the 
groys total income of the assessee includes any income by way of interest on any deposits under any notified 
Natlonal Deposit Scheme or any income in respect of units of the Unit Trust of India , the assessee shall be 
entitled , in addition to the deduction of Rs . 7 , 000 under the main provision , a further deduction of an amount 
equal to so much of the income from the aforesaid 288ets 28 has not been allowed as deduction under the 
main provision , subject to a maximum of Rs . 3 , 000 . 


The proposed amendments will take effect from 1st April , 1985 , and will, accordingly , apply in relation 
to the a88eggment year 1985 - 86 and subsequent years . 


Clause 16 seeks to amend section 80M of the Income- tax Act relating to deduction in respect of certain 
inter - corporate dividends . 


Under the existing provisions , whore the gross total Income cfa domestic company includes any Income 
by way of dividends from a domestic company , a deduction is allowed in computing its total income of an 
amount equal to , - 


(a ) the whole of such income , if the dividend income is derived from a domestic company exclusively 
or almost exclusively engaged in the manufacture of any one or more of the specified priority articles ; and 


b ) sixty per cent. of such income in any other case . 


The proposed amendment seeks to introduce a uniform rate of deduction of sixty per cent. for all inter 
corporate dividends , 


This amendment will take effect from 1st April, 1985 , and will , accordingly , apply in relation to the 
288 @ ssment year 1985 - 86 and subsequent years . 


Clause 17 seeks to amend section 80N of the Income- tax Act relating to deduction in respect of dividends 
received from cortain foreign companies . 


Under the existing provisions, an Indian company deriving Income by way of dividends on shares 
allotted to it in a foreign company in consideration for the provision of technical " know - how " or technical 
services to such company is entitled to a deduction of the whole of such income by way of dividends in the 
computation of the taxable income to the extent such Income is received in or 18 brought into India by the 
taxpayer in accordance with the law regulating payments and dealings in foreign exchange. The proposed 
amendmat seeks to restrict this deduction to fifty per cent. of such income. 


This amendment will take effect from 1st April , 1985 , and will, accordingly , apply in relation to the 
488088ment year 1986 - 86 and subsequent years . 
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Item No. 

Description of goods 
( 1 ) 

( 2 ) 
lii ) for Item No . 27 , the following Iter shall be substituted , 
namely : 


27 . ALUMINIUM AND PRODUCTS THEREOF - - 


" Aluminium " shall include any alloy in which alumin juro 

predorninates by weight over each of the other metais . 


(1 ) Unwrought aluminium in any form including ingots , 

pigs , blocks , billets , slabs , notched bars , wire bars , 
shots and pellets , 


Fifty per cent. 
ad valoron pliid 
four thousand 
rupeas par meirio 
tunne , 


( 2 ) Waste and scrap of aluminium , 


Fifty per ceni. 
at walown out 
four thousand 
rupees per 
metric tonne . 


( 3 ) Wrought bars , rods ( including wire rods), angles , 

shapes and sections of aluminium . 


Fifty per cent. 
ad valorem plus 
four thousand 
rupees per 
metric tonne . 


(4 ) Castings, not otherwise specified . 


Fifty per cent. 
ad valorem plus 
four thousand 
rupees per metric 
tonne . 


( 5 ) Aluminium wire 


Fifty per cent. 
ad valorem plus 
four thousand 
rupees per 
metric tonne . 


(6 ) Wrought plates , sheets , blanks (including circles ) 

and strips of aluminium . 


Fifty per cent. 
ad valorem plus 
four thousand 
rupees per 
metric tonne . 


Explanation . In this sub - Item , " blank " means a piece 

of plate , sheet or strip in any shape, including a circle , 
prepared for subsequent fabrication . 


( 7) Aluminium foil, 


Fifty per cent . 
ad valorem plus 
four thousand 
rupees per 
metric tonne . 


(8 ) Aluminium powders and flakes . 


Fifty per cent, 
ad valorem plus 
four thousand 
rupees per 
metric toppe , 


Exploration . This sub - Itom includes aluminium powders 

mixod with other base metal powders , but does not 
Include powdere or dlakes , prepared as pigment pasta , 
colours , prints or the like . . 
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werson or where the individual shares of the persons on whose behalf or for whese benefit such income 

s receivable are indeterminate or unknown , tax shall be charged on the relevant income at the 
maximum marginaliai zh ? proviso so sah - section ( 1 ) of section 144 provides that in the four ( ypes 
of rases specitied the ris , he relevant noore will not he charged to tax at the inaximum marginal 
rate , tu tax on s ich income shall be charged as if it were the total income of as association of persons . 


Sub - cianso ? SEK O insert a furihor proviso to sub - section ( 1 ) of section 164 of the Act . The 
nich provise sacks to protre that where any income in respect vi which the person mentioned in clause 
(iv ; of sucefil or section 160 is in ble as a representative assesses corsists ol, in buclues , 
DIY fts will gainis, business , iho provisions of the first provise 1910rred to inire pe carling paragraph 
skait pupiyaniy ish profits and rains are receivable under a 1163 declared to any person by will 
excisively fort h eir of any relative dependent on him for support and inainterance and sur trust 
is the only 03 :17 deciarci by him . 


Pro - Classe (h ; socks to insert a proviso o sub -section ( 2 ) of section; itina , T ! . aior sad 50 - 50ction 
( 2 ) peixvides that in the case of income derived from property held under trust the form chartanloor 
religious purposes or which is in the naturc of voluntary contributions receiver by the tros : oraich is 
of the bacore of profits and gains of business , tax shall ha charged on so much of # rinome as is not 
exerert ander section 11 or section 12 of the locome- tax Act as if the income non so exempt were the 
income of an association of persons 


Ihe new provi30 seeks to provide that in a case where the whole or any part of the acrosais income 
is not exempt der section il of sectici 12 bccauso of the couracatior cf the provisions contained in 
clau ( ch or jause fu ) of sectin 13 of the larome- tax Act , tax stall ko chlainnor soch olde 
or rart tror , as the case my he , at ho navim niarginal rate , 


Sub - iauso (cisceks to insert two no provises to sub - si ction (o ) o socor 164 é the Tacone- tax hact. 


EXO 
proviso to section 164 3 ). The xisting ( 13 * PROT38 pesifieke casa : is 720 [" 3 Ciawat incolertriert 
Da trust ir por only for charitable or religious purposes i to lechar 

m igt inocu 
of an association vi persons , and not at Waxin u margirl mic sa imi 

a sh ( 3 ) of the 
Act . The proposed now peoriso seeks to provide that where the relevant inrame consists fr including 
profits and gains of business , the provisions of the existing first provisc shall sociy only the focome is 
Yaceivable under a trust deciared by any rei. * hy will exclusively for the benefit of any relativa repedeni 
on him for support and maintenance , and such crust is the only frust s deilart i tynn . 


The second of the two new provisos seeks to carve out an exception to the provicus container in 
section 16413 ) . This proviso seeks to S . * for a case where the whole or any part of tie relevant 
income deriveni from property held under trust 112 İkams come 

leirposes or which is of the 
nature of voluntary contributions received by the trust or which is of the nature of profins ani gains of 
business shall be charged to tax at the maximum marginal rate in cases where the trust forfaits exemp 
tion from tax for contravention of the provisions contained in clause (c ) or clause a of sub . section ( 1 ) 
of section 13 , and not as if such income were the total income of an association of persons . 


e 2x 


atin to . 


These amendments will take effect from ist April , 1985, and will , acor. lingi applyn 
the assessment year 1985 - 86 and subsequeri years . 


sources 


Clause 22 seeks to amend section 193 of the Income- tax Act relating to deduction of tax 
in respect of interest on securities . 


Under the existing provisions , the person responsible for paying any income chargeable under the 
head " Interest on securitieses is required , at the time of payment , to deduct income - tax at the rates in 
force on the amount of interest payable . In respect of interest payabie on certain securities spectfled 
in the section , no tax is required to be deducted at source . 


The proposed amendment seeks to provide that no tax need be deducted from any interest payablety 
to an individual who is resident in India , on debentures issued by a company in which the publlc area 
substantially interested , if such debentures are listed on a recognised stock exchange in India ; the 
interest is paid by the company by an account payee cheque ; and the aggregate amount of interest : 
payable by the company to such individual does not exceed one thousand rupees . 


This amendment will take effect from 1st June , 1984 . 
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Clause 23 seeks to amend section 194 of the Income-tax Act relating to deduction of tax at source 
in respect of dividende pald , 

Under the existing provisions , the principal officer of an Indian company or a company which has 
made the prescribed arrangements for the declaration and payment of dividends (including dividends 
on preference shares ) within India is required to deduct Incomentax from the amount of such dividend 
at the rates in force . 


The proposed amendment seeks to provide that in the case of a share holder being an Individual, 
resident in India , no tax need be deducted at source from such dividend Income where the dividend 
is paid by a company in which the public are substantially Interested ; the aggregate amount of such 
dividend pald does not exceed one thousand rupees ; and the dividend is paid by the company by an 
account payee cheque drawn on a bank . 


This amendment will take effect from 1st June , 1984 , 
Clause 24 of the Bill seeks to amend section 252 of the Income- tax Act. 

Sub - clause (a ) of this clause seeks to insert a new sub - section (4A ) in this section so as to empower 
the Central Government to appoint one of the Vice - Presidents of the Appellate Tribunal to be the Senior 
Vice- President thereof. 

Sub - clause (b ) seeks to make a consequential amendment in sub - section (5 ) of this section to provide 
that the Senior Vice - President of the Appellate Tribunal shall also exercise such of the powers and 
perform such of the functions of the President of the Appellate Tribunal as may be delegated to him by 
the President by a general or special order in writing . 

These amendments will take effect from 1st April , 1984 . 


Clause 25 seeks to amend section 269C of the Income- tax Act relating to immovable property in 
respect of which proceedings for acquisition may be taken . 


Under the existing provislons , the Central Government 18 , subject to the fulfilment of certain 
conditions , empowered to acquire any Immovable property having a fair market value exceeding 
Rs . 25 , 000 in cases where the declared consideration for the transfer of the property 18 less than 
the fair market value of the property on the date of transfer . 

The proposed amendment seeks to raise the aforesaid monetary limit to Rs .50 , 000 . 
This amendment will take effect from 1st June , 1984 . 

Clause 26 seeks to amend section 269F of the Income tax Act relating to the hearing of objections 
in respect of proceedings for the acquisition of immovable property under Chapter XXA of the Act . 

The proposed amendment is consequential to the amendment of section 269C of the Inoome -tax Act 
effected by clause 25 . 

This amendment will take effect from 1st June , 1984 . 


Clause 27 seeks to amend section 269P of the Income- tax Act relating to the statement to be furnished 
In respect of transfers of immovable property . 


Under the existing provisions, any person presenting a document for transferring any 
immovable property for an apparent consideration exceeding Rs. 10 , 000 is required to furnish to the 
registering officer a statement in the prescribed form in duplicate in respect of such transfer . 


The proposed amendment seeks to provide that such statements will have to be filed before the 
roglatering officers only in cases where the apparent consideration exceeds Rs. 25 , 000 . 

This amendment will take effect from 1st June , 1984 , 

Claude 28 seeks to Ingert a new section 269 $ S in the Income- tax Act relating to the mode of taking 
or accepting certain loans and deposits . 

The proposed provision seeks to provide that , after 30th June , 1984 , no person shall accept any loan 
or deposit from any other person of ten thousand rupees or more except by account payee cheque or 
account payee bank draft. This requirement will also apply in cases where, on the date of taking or 
accepting a loan or deposit from a person , any earlier loan or deposit taken or accepted from the same 
porson and romalning unpaid on that date , la ten thousand rupees or more , 

The proposed requirement will also apply if the aggregate amount of such oarlier loan or deposit and 
the amount of loan or deposit proposod to be taken or accepted from that person is ton thousand rupees 
or moro . 

The proposod roquirement will , however , not apply to any loan or deposit takon or coepted from , or 
any loan or deposit takon from or acceptod by Governmpont, apy banking company , post odloo savings 
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bank or any co - operative bank ; any corporation established by a Central , State or Provincial Act ; or any 
Government company as defined in section 617 of the Companies Act , 1956 . Tho provisions of the new 
section will also not apply to any loan or deposit taken , or accepted from , or any loan or deposit 
taken from , or accepted by , any institution , association or body or clase of institutions, associations 
or bodies , which the Central Government may , for reasons to be recorded in writing , notify in 
this behalf in the Official Gazette . 

For the purposes of this provision , the expression " banking company " will have the meaning assigned 
to it in clause (a ) of the Explanation to section 40A (8 ) of the Income- tax Act. The expression " co - operative 
bank " will have the meaning assigned to it In Part V of the Banking Regulation Act, 1949 , and the expres 
slon loan or deposit" will mean any loan or depoglt ofmoney . 


The proposed provision will take effect from 1st April , 1984 , but as stated earller , the requirement 
laid down under the proposed section will apply only in relation to loans and deposits taken or accepted 
After 30th June , 1984 , 


Clause 29 seeks to amend gection 269T of the Income- tax Act relating to mode of repayment of certain 
deposits by banking companies , co - operative banks, etc . 

Under the proposed amendment, the expression co - operative bank " is proposed to be defined as having 
the same meaning as is assigned to it in Part V of the Banking Regulation Act, 1949 , 


This amendment will take effect from 1st April , 1984 , 


Clause 30 seeks to insert a new section 271B in the Income tax Act relating to failure to get 
accounts audited . 


The proposed provision seeks to provide that If any person fails , without reasonable cause , to get his 
accounts audlted in respect of any year or obtain a report of such audit as required under new section 44AB 
( proposed to be inserted in the Income- tax Act by clause 11 of the Bill), the Income- tax Officer may 
impose a penalty equal to one - half per cent. of the total sales , turnover or grogs reçelpts , as the cage 
may be , In the business, or of the groga receipts in the profession , in the relevant year , subject to a 
maximum of Rs. 1 , 00 , 000 . 


The proposed amendment will take effect from 1st April, 1985, and will , accordingly , apply in relation 
to the Assessment year 1985 -86 and subsequent years , 


Clause 31 seeks to insert a new section 276DD in the Income- tax Act which provides for a penalty for 
contravention of section 26988 , 


Under the proposed new section , if any person , without reasonable cause or excuse , takes or accepta 
any loan or deposit in contravenţion of the provislons of new section 26988 , he shall be punishable with 
imprisonment for two years and shall also be liable to fine equal to the amount of such loan or deposit . 


This amendment will take effect from 1st April , 1984, 


Clauge 32 seeks to amend section 281A of the Income - tax Act relating to effect of failure to furnish 
Information in respect of properties held benami. 


Sub - clause ( a ) seoks to amend sub - section ( 1 ) of section 281A . 


Under the existing provisions, the real owner of any property hold benami or any person acting on his 
behalf is debarred from instituting any suit in any court to enforce any right in respect of any property 
held bonaml unless the Income from such property or the property itself has been disclosed in any return 
of income or net wealth by the claimant or a notice in the prescribed form and containing the proscribed 
particulars in respect of the property has been givon by him to the Income tax Olfloor . The existing 
provisions do not lay down any time limit for such disclosure in the return of Income or net wealth or for 
giving a notice in the prescribed form to the Incomo- tax Officer. 


It is proposed to replace the existing option of making a disclosure in the return of locome or net 
wealth and replace it by a provision for giving notice in the prescribed form within a speclfied period . 
Hence , under the amended provisions of sub - section ( 1 ) , the real owner of the property will be required 
in all cases to give a notice in the prescribed form containing the prescribed particulars in reepoot of the 
property within a period of one year from the date of acquisition of the proporty to the Commissioner of 
Income- tex , 
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Sub - clause (9 ) seeks to insert two non sub - sections in section 2911 , New sub - section ( 1A ) seeks to 
cover cases where such benaniacquisition of property is inade hefore the introduction of the Finance 
Bill . The new sub- section accordingly provides that where any such property is acquired by the claimant 
before ist March , 1984, the requirement of the amended sub - section ( 1 ) of section 231 shall be deemned 
to have been fulollea if notice in the prescribed incomeand containing the prescribes particulars in respect 
Cf the properij is given by the claimant within a period of one year from that date to the Commissioner or 
Income- tox , 


New sto section in carves at an exception to the provisions contained in the amended sub - section 
( 1 ) and the nor sumeciion : A ) in cases where she value of any suit relating to any impemorable property 
does not oxcard is , 51 ,09. Nem son - section 19 : provides that in such cases the aforesaic provisions 
shall be dcenied to barn beon tuli ilied iſ , ai ai time hefcre the suit , notice in the prescrited form and 
containing the prescribed particulars in respect of the property is given by the riaimani to the Commis 
sioner of Incore- 14x. . 

Subclause ( c ) Seeks to substitute sub - section ( 2 , cf section 281A by a new sub - section . The new 
suh - section provides that the Commissioner of Income -toi shall, on en apniication made in the prescribed 
manner by the claimant or any person acting his behuif or ciuiming under him . and on payment of the 
prescribed fees, aste for the purposes of a suit a certified copy of any porice given by the claimant 
under svo - section in or sub - section 1A ) 5 sub - section ( 11 ) : within 14 days from the receipt of the 
applicatione 


+ 
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Clause 39 of the Bill Jacke to incrd th : Ninth Scicd is to the income- tax ÁCI. This arrcndment is 
consequential to ir yrendipart mada ir sertion 30m or the bicome- tax Act by clause 16 of the Pill 


Clauss 34 seeks to amen ) the Westin - car Art , $57. 
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Under the 4-xisting provisions . the value of one house belonging to the tax ayer . 3 exempt from weatha 

pson to one burdroi thrusard ricees , The propised amandinent seeks to raise this limit to two hundred 
10 Sud 65 . 


Sub - clause .1 ( ) (2 ) seeks ** insert a new cause (XXva ) 1 section 5 ( 1 ) of the Wealth - tax Act to provide 
exemption fror wealin - tax in respect of any deposits under such National Deposit Scheme as may be 
tanet dy the Central Government and notified by it in this behalf in the Official Gazette . 


Subclause (a ) ( ) (3 ) seeks to insert a new cause (xxvija ) in section 5 ( 1 ) of the Act to include any deposit 
with the industrial Development Bank cf India in the list of assets exempt from wealth - tax . 


Sub - clause (a ) (i ) seeks to amend sub - section ( 1A ) of section 5 of the Act . 


1 


Sub - clause (ai ( 111) seeks to secure chat exemption in respect of the value of the deposits under any 
notified National Deposit Scheme and deposits with the Industrial Development Bank of India together with 
the value of the other assets specified in section 5 ( 1A ) of the Act will not exceed the specified amount . 


2 


) 


Sub - clause (a ) ( 11) ( 2 ) seeks to raise the limit up to which the value of specified assets is exempt from 
wealth - tax from one hundred and sixty - five thousand rupees to two hundred and sixty - five thousand rupees . 


Sub - clause (a )( 10) (3 ) seeks to Insert a second proviso to sub -section (1A ) of section 5 of the Act . The 
proposed proviso secks to secure that where the assets of the assessce include any units of the Unit Trust 
of India or any deposits under any notified National Deposit Scheme, the assessec shall be entitled, in 
addition to the exemption provided under sub - section ( 1A ) , a further exemption in respect of the value of 
the units and the deposits aforesaid in so far as such exemption has not been allowed under sub - section 
( 1 ), read with sub - section ( 1A ) of section 5 , subject to a maximum of Rs . 35 , 000 . 


Sub - clause ( a ) (id) seeks to amend sub - section (3 ) of section 5 of the Act . The proposed amendment 
seeks to secure that the value of deposits under any notlijed National Deposit Scheme or of any deposits 
with the Industrial Development Bank of India shall qualify for exemption under section 5 of the Act only 
If such deposits have been held by the assessee for a period of at least six months ending with the relevant 
valuation date . 
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Sub - clause b ) of this clause seeks to amend section CIA of the Act . 


Sub - clause (hi (! ) seeks to provide that where any pr .party is ned under out for any public purpose 
a charitable or religiou s rature in India , tak shail te leviale Donar : reruxerabic Irurn the trustee or 
ma anzer in respect of the property held by him under trust the firstairm my posrginali "? E che trust 
icrisits exemption by reason of my of the folloingiactors , namely : -- 


1 


U 


any part of the trust s property or any income of the trust, cluing income av var 
toluntary contributions is used or application dirocily or indirectly , for the bsiitfit of any person 
referred to ir section 13 ( 3 ) of the Income- tax Act , e . k . , ine siit ! : , ti: tyside , their relatives , 
atd . , Or 


* 


- x 


( ii ) any part of the in. come of the buses wrested on gratar Ist mi . 1962 . uudim incomety 
way of voluntary contributions , enores , directly or inreor , for the botany ure por30 ! 
referred to in section 13 ( ? ) of the incortatav AC 6, 


( iii) wy funds of the trust are invasion or reposited or any shares in uscinpany are geld by the 
trust in citravention of the investm -:nt Dattern for trust funds laid down in clause ( d ; or sub - section ( 1 ) , 
read with sub - section ( ), of dention ! 9 of the Income tax Act, 


Sub - clause (t ) seeks to amend the Explanation below the second provisn co this section . The 
proposed amendment seeks to provide that the expression " maxinun marginal role " w ice may the 
rate ofwealth - tar applicable in relation in the nighest slab of wealto in the case oi si individuals 
specified in Part I of Schedule I to the Wealth - tax AL 


2 


Ar 


wa 


7 


3 . 


2 


assessment yes . 1985 - 


200 subsequent years , 


Clauss 35 rear with the Second Schedule scaks to amend the Customs Tariff Act , 1975 , to - 


(0) raise the rate f basic customs viety standard ) v slug , ish and residues containing neis or 
metallic compounds , 


ro 


( ii ) raise it rate of basic customs duty ( standard ) on certain categories of petroleum oils aud 
preparations, not elsewhere specified ; 


( iii) raise the rate of basic castorns duty (standard ) on petroleum jelly and certain mineral waxes : 


i 


( iv ) raise the rate of basic customs duty (standard ) on wool, raw and wol tops ; 


( v ) raise the rate of basic custoins cuty ( standard ) on buttons and button moulds , studs , cuff 
links and press fasteners ; slide fasteners : blanks and parts of such articles: 


( vi, revise the description or Heading No . 92 , 01 / 13 relating to musical instruments etc . 


Clause 36 seeks to lary up to the list riarch , 1935 , auxiliary duties of customs on ail imported goods 
at the rate of 50 per cene , of their value . 


Clause 37 seeks to insert an Explanation in seseoon (1 ) of section 28 of the Custoina Act 
providing for the exclusion of the period oi stey uver a court order 11 relatton to computatioa of 
time- llmit for the service of notice for 3 rt levy , arrondous refund., etc , 


Clause 38 seeks to add a proviso to sub - eection (2 ) of sectiou 61 of the Cuscus ect enabling the 
Board to walve the interest payable on warehouse: goods in public interest six under exoptional 
circumstances , 


Clause 39 seeks to substitute sub section ( 2 ) of section 129 of the Custrals act by LOW SUID 
sections . Under the first amendment , it la proposed to profile thut e parsou shall Qu3y for aghaint 
mont as a judicial member of the Cuatoms. Excise and Gold (Control) Appelae Tribuna ti ho has 
for at least ten years held a judicial office in the territory of India or tha bau0 member of the Central 
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Legal Service and has held a post in Grade I of that service or any equivalent or higher post for at 
least three years . A person who has been an advocate for at least ten years will continue to be 
eligible for such appointment as hitherto . For the purpose, in computing the period during which 
such a person has held a judicial office , any period during which he has been an advocate or has held 
the office of a member of a tribunal or any post under the Union or State requiring special knowledge 
of law after he has held any judicial office will be included . Similarly , in computing the period during 
which a person has been an advocate of a High Court , any perlod during which he has held a judicial 
office or the office of a member of a tribunal or any post under the Union or State requiring special 
knowledge of law after he became an advocate will also be included . 


been al 


AY 


Under the second amendment, it is proposed to provide that a person who has be 
of the Indian Customs and Central Excise Service, Group A and has held the post of Co. 
Customs or Central Excise or any equlvalent or higher post for at least three years W 

ent or higher post for at least three years will qualify for 
appointment as a technical member in the Appellate Tribunal . 


Provision Is also being made for the appointment of a Senior Vice - President of the Appellate 
Tribunal. 


Clause 40 geeks to exclude from the jurisdiction of the Appellate Tribunal , customs cases relating to 


(a) goods Imported as baggage , 
(b ) short-landed goods , 
(c) payment of drawback , 


Clause 41 seeks to raise the monetary limit of the customs cases to be decided by single member 
Benches of the Appellate Tribunal from Rs. 10, 000 to Rs. 50 , 000 , 


Clause 42 provides for reduction in the time limit for seeking revision of the orders of the 
subordinate authorities by the Board / Collector , 


Clause 43 seeks to provide for revision by the Central Government of the types of cases excluded 
from the Jurisdiction of the Appellate Tribunal under clause 40 of the Bull. The provisions are on the 
lines of the provisions which existed prior to the setting up of the Appellate Tribunal. 


Clause 44 seeks to amend clause (f) of section 2 of the Central Excises Act to specifically 
include conversion of artificial or gynthetic resing and plastic materials into moulding powder in the 
definition of " manufacture" in relation to artificial or synthetic resins and plastic materials covered 
under Item No . 15A of the First Schedule to the Act, 


Clause 45 seeks to amend section 3 of the Central Excises Act to provide for the levy of duty of excise 
on excisable goods produced or manufactured by a 100 % export oriented unit and sold in India equal to the 
duties of customs levlable on importation of the like goods from abroad . 


d Explanation 
om deductible from the ent shall not 


Clause 46 seeks to amend Explanation to Section 4 (4 ) (d ) (11 ) of the Central Excises Act to provide 
that in computing the amount of duty of excise deductible from the cum - duty price under any Act, the 
effective amount of duty of excise payable on goods under assessment shall not include the effect ofthe 
notification providing for set - off or proforma credit of the duty under the relevant Act butalso the additional 
duty leviable under the Custome Tariff Act , 1975 , already paid on the raw materials and component parts 
used in the production or manufacture of such goods . 


to bu 


Clause 47 seeks to exclude from the jurisdiction of the Appellate Tribunal, central excise cases 
relating to - 


( a ) goods lost in transit / storage , 
(b ) goods exported under rebate of duty , 
(c ) goods exported without payment of duty . 


Clause 48 seeks to raise the monetary limit of the central exclge cases to be decided by single 
member Benches of the Appellato Tribunal from Rs. 10 , 000 to Rs . 50 , 000 . 
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Clause 49 provides for reduction in the time limit for seeking revision of the orders of the subordinate 
authorities by the Board / Collector. 


Clause 50 seeks to provide for revision by the Central Government of the types of cases excluded from 
the jurisdiction of the Appellate Tribunal under clause 47 of the Bill. The provis fons are on the lines 
of the provisions which existed prior to the setting up of the Appellate Tribunal . 


Clause 51 seeks to amend the First Schedule to the Central Exclses Act . 

Sub - clause (a ) of this clause read with the Third Schedule seeks to amend the First Schedule to the 
Central Excises Act to 

(a ) omit Item Nos . 1F , 11B , 22D , 23D and 24 ; 

( h ) amend the description of sub - tem II(5 ) of Item No . 4 relating to chewing tobacco to specifically 
include certain tobacco preparations within its scope ; 

( c ) amend the description of Item No . 16 relating to tyres to fix the specific rates of duties on cer 
specified varieties of tyres ; 

( ul ) amend the description of sub Items ( 1) and (2 ) of Item No . 59 relating to magnetic tapes and 
sound -recordod magnetic tapes to widen the scope of the sub -items. 


Sub - clause (b ) of this clause, read with the Fourth Schedule also seeks to amend the First Schedule to the 
Central Excises Act to broadly align the excise classification in respect of copper , zinc, aluminium 
and lead with the corresponding customa classification . 


This amendment will come into force from a date to be notified by the Central Government, 


Clause 52 seeks to levy up to the 31st day of March , 1985 , special duties of excise on all excisable goods 
at the rate of 10 % of the duty levlable under the Central Excises Act, read with any notification for the time 
being in force issued by the Central Government in relation to the duties so chargeable , other than a 
notification providing for set - off or proforma credit of the excise duty or the additional duty leviable 
under the Customs Tariff Act , 1975 , already paid on the raw materials and component parts used in the 
production or manufacture of such goods . 


Clause 53 read with the Fifth Schedule seeks to amend the First Schedule to the Additional Duties of 
Excise (Goods of Special Importance ) Act, 1967 to change or amend the description of - 


( 1 ) sub - Item No. II(2 ) of Item No . 4 relating to cigarettes to reylee the rate of duty ; 


( 2 ) sub - Item No , It (5 ) of Item No. 4 relating to chewing tobacco to specifically include certain 
tobacco preparations within its scope; 


(3 ) Item No. 22 relating to man -made fabrics to revise the rate of duty . 


Clause 54 seeks to amend section 32 of the Unit Trust of India Act , 1963 , relating to income- tax and 
other taxes . 


Sub - clause (a ) seeks to omit clause (b ) and clause (ba ) of sub - section ( 1 ) of section 32 of the said Act , 
The omission of these two clauses 18 consequential to the amendments proposed under clause 16 and 
clause 34 of the Bill respectively . 


Sub - clause (b ) seeks to amend Explanation I to section 32 ( 1 ) of the said Act. The amendments under 
this sub - clause are consequential to the omifsion of clause (b ) and clause (ba ) of section 32 ( 1) of the Unit 
Trust of India Act under sub - clause (a ) of this clause, 


The proposed amendments will take effect from 1st April, 1985 ,and will , accordingly , apply in 
relation to the assessment year 1985 - 86 and subsequent years . 


Clause 55 seeks to amend the Gold (Control) Act , 1968 - (a ) to raise the monetary limit of the gold 
control cases to be decided by single member Benches of the Appllato Tribunal from Rs. 10 , 000 to 
Rs . 50 , 000; and 


(b ) to reduce the time limit for geeking revision of the orders of the subordinate authorities by the 
Administrator / Collector from two years to one year. 
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FINANCIAL MEMORANDUM 


Clause 24 of the Bill which seeks to insert a new sub -section (4A ) in section 252 of the Income 
tax Act , 1961, empowers the Central Government to appoint one of the Vice - Presidents of the Income. 
tax Appellate Tribunal to be the Senior Vice - President thereof. As the intention is only to convert one 
of the posts of Vice - Presidents into that of Senior Vice -President , the expenditure lavolved will be 
to the extent of the difference in the salary of a Vice - President and a Senior Vice - President , which is 
R8 . 250 per month . Thus the recurring expenditure on account of this provision would be Rs. 3 . 000 per 
year . 


2 . Claude 39 (b ) of the Bul which seeks to insert a new sub - section (4A ) in section 129 of the Customs 
Act, 1962 , empowers the Central Government to appoint one of the Vice - Presidents of the Customs, 
Excise and Gold (Control ) Appellate Tribunal to be the Senior Vice - President thereof. As the intention 
18 only to convert one of the posts of Vice -Presidents into that of Senior Vice -President , the expendi-- 
ture involved will be to the extent of the difference in the salary of a Vice - President and a Senior Vice 
President, which is Rs . 250 per month . Thus , the recurring expenditure on aocount of this provision 
would be R8 . 3 , 000 per year . 


9 . Clause 4 ]of the Bill relating to the Customs Act , 1962 , clause 48 of the Bill relating to the 
Central Excises and Salt Act, 1944 and clause 55 (a ) of the Bill relating to the Gold (Control) Act , 
1968 , seek to enhance the powers of the single member Benches of the Customs, Excise and Gold 
(Control) Appellate Tribunal . As a sequel to this proposal, the machinery of departmental 
representatives would need to be strengthened . For this purpose , the creation of the following posts 
18 envisaged . The annual reçur nog expenditure in this regard le as follows : 


Annual 
expenditure 


S . No . 


Average 
annual 
expenditure 
per post 


Post 


Nos . 


Rs . 


Rs . 


Addidos 


Chief Departmental Representative 
Senior DepartmentalRepresentative 
Junior Departmental Representative 
Personal Adolstant tenographer 
Upper Diyalon Clerk 
Lower Division Clerk 
Poon /Sopoy 


49 . 000 
40 , 700 
32 , 200 
16 , 700 
13 , 100 
10 , 400 
7 , 300 


49 , 000 
1 , 62 , 800 
1, 28 , 800 

86 , 800 
62 , 400 
41, 800 

29 , 200 
8 , 30 , 600 


Total 


4 . Clauses 43 and 80 of the Bill seek to insert two new sections 129DD and 35EE in the Customs 
Act , 1962 and the Contral Excises and Salt Act , 1944 ,respectively which invest the Contral Government 
with powers of revision against certain orders passed by the Collector of Customs (Appeals ) or , as the 
case may be , the Collector of Central Excne (Appealø ). It 18 proposed to utilise the existing machinery 
for exerdaing the powors of revision under the aforosaid new sections . As such , so expenditure is likel 
to be involved when theso new provisions are onacted and brought into operation , 


8 . The provisions of the Bill do not lovolve any other axpenditure of a recurring or non toourting 
nature . 
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MEMORANDUM REGARDING DELEGATED LEGISLATION 


Clause 2 (7 ) of the Bill provides that if a company makes a deposit with the Industrial Development Bank 
of India in accordance with any scheme framed by the Central Government , the surcharge on income- tax 
payable by the company will be reduced to the extent mentioned in the sald sub - clauze. The scheme to be 
framed by the Central Government will contain details as to the mgoner ofmaking such deposits , the period 
for which such deposits may be made and other connected matters of detail, 


Clause 15 (a ) of the Bill seeks to insert a new clause (lia ) in sub - section ( 1 ) of section BOL of the Income 
tax Act, 1961 which seeks to include interest on deposits under such National Deposit Scheme framed by the 
Central Government as may be notified by it in the Official Gazette as one of the categories of income 
quallfying for deduction under this section. 


Clause 19 (a ) of the Bill seeks to provide that the permanent physical disability which would entitle an 
assessee to get deduction under section 800 of the Income- tax Act will henceforth be only such permanent 
physical disability of a type as may be specified by the Central Board of Direct Taxes by rules made in this 
behalf, Sub - clause (b ) of this clause also provides that in making any rules for specifying any disability under 
this section , the Board will take into account the nature of such disability and the effect which such disability 
18 likely to have on the capacity of the porson subject thereto or suffering therefrom to engage in a gainful 
employment or occupation, 


Clagge 28 of the Bill seeks to insert a new section 2895S in the Income - tax Act which provides that no 
person shall take or accept any loan or deposit otherwise than by an account payee cheque or account payee bank 
draft if the amount of such loan or deposit is ten thousand rupees or more. The provisions of this section shall 
not apply to any loan or deposit taken from or accepted by, Government, banking company, etc . , and such institu 
tion , association or body, or class of institutions , associations or bodies which the Central Government may , for 
reasons to be recorded in writing, notify in this behalf in the Official Gazette . 


Clauxe 32 of the Bill seeks to amend section 281A of the Income- tex Act relating to the effect of fatlure to 
furnish information in respect of properties held benami. By an amendment to sub - section ( 1) of this section , it 
18 proposed to replace the existing option of making a disclosure in the return of income or net wealth or giving a 
notice to the Income- tax Officer before Instituting any suit in any court to enforce any right in respect of property 
held benamiby a provision for giving notice within one year of the date of acquisition of the property to the 
Commissioner in the form to be prescribed by rules made by the Central Board of Direct Taxes under the Act and 
containing such Particulars to be specified by the Board in such rules , New sub - section (1A ) proposed to be luserted 
in this section provides that the prescribed notice containing the prescribed particulars required to be made under 
sub -section ( 1) aforebald shall, in respect of any property acqutred before 1st March , 1984 , be deemed to have been 
fulfilled if such notice containing the particulars 18 given to the Commissioner within a period of one year from that 
date . New aub - section (1B ) provides that the aforesaid provisions of gub - section ( 1) and sub - section ( 1A ) shall be 
deemed to have been fulfilled in respect of any sult relating to any immovable property of a value not exceeding 
Rs. 50 , 000 if notice in the prescribed form contaiping prescribed particulars in respect of the property la given by 
the claimant to the Commissioner at any time before the suit . The new sub - soction (2 ) to this section empowers the 
Commissioner , on an application made by the claimant to the manner prescribed by rules and on payment of the fees 
specified in such rules , to furnish & certified copy of any notice given by him under the aforesaid provisions, 


Clause 34 (a )(1) ( 2 ) of the Bill geoks to insert a new clave (Xxva ) in section 5 ( 1 ) of the Woalth - tax Aot. The new 
clause (xxva ) proposes to provide for exemption in respect of any deposits under auch National Deposit Scheme as 
may be framed by the Central Government and notified by it in this beball in the Official Gazette . 


Clause 43 of the Bill soeks to incort a new section 129DD in the Customs Aot, 1962 . This new section soeke to 
Invest the Contral Government with powers of revision in respect of certain orders passed by the Collector of 
Customs (Appeals ) under section 128A of the Act on an application made by the person aggrieved by the order. Sub 
section (3 ) of this noction requires such applioation to be made in such form and shall be verified in such manner 
AA may be specified by rules made in this behalf by the Central Government . 


Clause 50 of the Bill seeks to ingert a new section 35EE in the Central Excises and Salt Act , 1944 . This now 
section seeks to invest the Central Government with powers of rovision in respect of certala ordera passed by the 
Collector of Central Excise (Appeals ) under section 35A of that Act on an application made by the por son aggrlovod 
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by the order , Sub - section (3 ) of this section requires such application to be made in such form and sball be verified 
in auch manner 88 may be specified by rules made in this bebalf by the Central Governmont, 


The delegation of legislative power under the afore -mentionod provisions relates to nettors of procedure or 
administrative detail or to matters in respect of which it is not practicable to make detailed provisione. Honce 
the delegation of legislative power is of a normal character . 


SUBHASH C . KASHYAP 

Secretary -General . 
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